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QUESTION 

1. Attempt an analysis of the concept of globalization. What are the core indicators and drivers?. 

1b.  How do these drivers or indicators affect the Nigerian economic growth and development.

2.  The global village has become a contagious one, due to implications of policy and it's environmental effects as it affects the global markets. In your own view, is this true of the Nigerian case. Justify with examples.
       Question 1.

Globalization emerged due to the need for global economic integration of nations. This implies the interplay of markets, technology and the state/politics. Markets, technology and the state are the oldest and human distinctive indices for globalization. Globalization emerged from  the expansion of world commerce and trade that was established many years ago. Globalization is the connection of different parts of the world resulting in the expansion of international cultural, economic, and political activities. It is the movement and integration of goods and people among different countries. Globalization is the intertwining/integration of world economics, trade, markets, technology, culture, and politics.  Globalization is the spread of products, technology, information, and jobs across national borders and cultures, it describes an interdependence of nations around the globe fostered through free trade. 

Globalization can be said to have started in the 17th century. Globalization is not a new concept. Traders traveled vast distances in ancient times to buy commodities that were rare and expensive for sale in their homelands. The Industrial Revolution brought advances in transportation and communication in the 19th century that eased trade across borders. Peterson Institute for International Economics (PIIE), states globalization stalled/ wavered  after World War I and nations' movements toward protectionism as they launched import taxes to more closely guard their industries in the aftermath of the conflict. This trend continued through the Great Depression and World War II until the U.S. took on an instrumental role in reviving international trade. Globalization has since sped up to an unprecedented pace, with public policy changes and communications technology innovations cited as the two main driving factors.One of the critical steps in the path to globalization came with the North American Free Trade Agreement (NAFTA), signed in 1993. One of NAFTA's many effects was to give American auto manufacturers the incentive to relocate a portion of their manufacturing to Mexico where they could save on the costs of labor. Governments worldwide have integrated a free market economic system through fiscal policies and trade agreements over the last 20 years. The core of most trade agreements is the removal or reduction of tariffs.This evolution of economic systems has increased industrialization and financial opportunities in many nations. Governments now focus on removing barriers to trade and promoting international commerce.

The world is increasingly behaving as though it were a part of a single market, with interdependent production, consuming similar goods, and responding to the same impulses. Globalization is manifested in the growth of world trade as a proportion of output (the ratio of world imports to gross world product, GWP, has grown from some 7% in 1938 to about 10% in 1970 to over 18% in 1996). It is reflected in the explosion of foreign direct investment (FDI): FDI in developing countries has increased from $2.2 billion in 1970 to $154 billion in 1997. It has resulted also in national capital markets becoming increasingly integrated, to the point where some $1.3 trillion per day crosses the foreign exchange markets of the world, of which less than 2% is directly attributable to trade transactions. Globalization has sped up to an unprecedented pace since the 1990s, with public policy changes and communications technology innovations cited as the two main driving factors. China and India are among the foremost examples of nations that have benefited from globalization. One clear result of globalization is that an economic downturn in one country can create a domino effect through its trade partners.

Globalization has grown due to advances in transportation and communication technology. With the increased global interactions comes the growth of international trade, ideas, and culture. 

Drivers of Globalization

There are different drivers of globalization and they can be categorized into five different groups:

1) Technological drivers

Technology shaped and set the foundation for modern globalization. Innovations in the transportation technology revolutionized the industry. The most important developments among these are the commercial jet aircraft and the concept of containerisation in the late 1970s and 1980s. Inventions in the area of microprocessors and telecommunications enabled highly effective computing and communication at a low-cost level. Finally the rapid growth of the Internet is the latest technological driver that created global e-business and e-commerce.

2) Political drivers

Liberalized trading rules and deregulated markets lead to lowered tariffs and allowed foreign direct investments in almost all over the world. The institution of GATT (General Agreement on Tariffs and Trade) 1947 and the WTO (World Trade Organization) 1995 as well as the ongoing opening and privatization in Eastern Europe are only some examples of latest developments.

3) Market drivers

As domestic markets become more and more saturated, the opportunities for growth are limited and global expanding is a way most organizations choose to overcome this situation. Common customer needs and the opportunity to use global marketing channels and transfer marketing to some extent are also incentives to choose internationalization. (Ferrier, 2004)

4) Cost drivers

Sourcing efficiency and costs vary from country to country and global firms can take advantage of this fact. Other cost drivers to globalization are the opportunity to build global scale economies and the high product development costs nowadays. (Ferrier, 2004)

5) Competitive drivers

With the global market, global inter-firm competition increases and organizations are forced to “play” international. Strong interdependences among countries and high two-way trades and FDI actions also support this driver.

The drivers of globalization can therefore be summarized into

1. Public policy changes 

2. Communication technology innovations

3. Transport technology innovations 

4. Reduced barriers of international trade

5. Increased consumer demand 

6. Reduced cost of shipping

7. Migration: demography of migrants

8. International capital markets

QUESTION 1. B

Looking at the drivers of globalization, one can that these drivers can equally stimulants of economic growth and development. These drivers stimulate 

· Increased production

· Increased employment 

· Increased Human Development Index(HDI)

· Increased technology development etc.
In the case of Nigerian economic growth and development, these drivers of globalization stimulate economic growth and development. 

QUESTION 2.

The global village is a phenomenon or theory that depicts the earth as one "nation". It goes hand in hand with globalization, it is the idea that no country is an island, that what affects one country affects the other countries. This ideology was brought to bear to bring to mind the domino effect of a change in policy and environmental effects on other countries. This can be seen in things like the development of the United Nations. 

Truly the global village has a contagious one, due to implications of policy and it's environmental effects as it affects the global markets. Nigeria is no exception, for example more recently, the oil war between Russia and Saudi Arabia caused a plummet in world oil prices, this affected all OPEC countries including Nigeria even causing her to sell by-products cheaper domestically. This can also be seen in the case of the novel Coronavirus, COVID-19 where we can see that the fall in prices of stocks and halt in production and exports from other countries (Nigeria has higher imports than exports) has affected the Nigerian economy and Nigeria is predicted to hit another recession in this year following these events. So it can be seen clearly that even though some of these events are not happening domestically in Nigeria, due to the global village being a contagious one, Nigeria is experiencing the ripple effects.
