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THE COVID-19 PANDEMIC CONTINUES TO RAVAGE THE WORLD. BRIEFLY ASSESS THE PANDEMIC’S IMPACT ON THE GLOBAL ECONOMY BETWEEN DECEMBER 2019 AND APRIL 2020. BASICLLY EXPLAIN BOTH THE INTENDED AND UNINTENDED CONSEQUENCES OF THE SHUTDOWN, LOOKING AT THE STATISTICS OF GLOBAL FINANCIAL INSTITUTIONS, FOR EXAMPLE THE IMF

The World Health Organisation (WHO) first declared COVID-19 a world health emergency in January 2020. the virus had actually originated from Wuhan china, it has been detected in over 190 countries and all U.S states. In early march, the focal point of infections had actually shifted from china to Europe, especially Italy, but by april 2020, the focus shifted to the united states, where the numbers of infections were accelerating. The infection has sickened over 2.1 million people, with thousands of facilities. More than 80 countries have closed their borders to arrivals from countrues with infections, ordered businesses to close, instructed their populations to self-quarantine, and closed schools to an estimated 1.2 billion children. Initially, the perception was that the COVID-19 pandemic would be localized in China only. It later spread across the world through the movement of people. 
The economic pain became severe as people were asked to stay at home, and the severity was felt in various sectors of the economy with travel bans affecting the aviation industry, sporting event cancellations affecting the sports industry, the prohibition of mass gatherings affecting the events and entertainment industries. There are parallels between the COVID-19 crisis and the events of 2007: as in 2020, many people in the earlier recession assumed the impacts would largely be localized (in that case based on an assumption that the subprime mortgage crisis would be a relatively minor problem affecting only the US, but ultimately affecting the global financial system).The sudden economic disruption caused by COVID-19 is not only destructive but also has spillover implications because it created demand and supply shocks in almost every area of human endeavor. The virus has affected so many sectors of the summary, which are;
EDUCATION 
The coronavirus disrupted the $600 billion higher education industry. Educators and students around the world felt the ripple effect of the coronavirus as colleges and universities were instructed to shut down after the coronavirus was declared a public health emergency in many countries. There were school closures of some kind in 44 countries on four continents, including Africa, with hundreds of millions of students around the world facing disruptions. The outbreak had a more severe consequence on schools that did not have an online learning platform. Moody’s, a credit rating agency, downgraded the U.S. higher education outlook from ‘stable’ to ‘negative’, because 30% of the colleges and universities in the US already had a weak operating performance, and it was difficult for these colleges and universities to adapt with the financial and academic changes required to cope with the coronavirus outbreak. Also, UNESCO reported that the COVID-19 outbreak disrupted the education of at least 290.   5 million students worldwide. Public schools in the US were closed, Australia shut down some schools, while countries like Israel, Nigeria, Egypt, Italy, France, and Spain shut down all schools, and this created 

some form of unemployment for teachers.
 Northern Ireland’s government suspended all examinations in its colleges and universities. Multiple U.S. based universities that ran a study abroad program overseas instructed students to return home from Italy, France and Spain as the coronavirus outbreak became severe in those countries. On the positive side, there were suggestions that the coronavirus outbreak increased the importance of online education and distance learning, but the reality was that only a small percentage of the world’s education is taught online. For instance, in the US alone, about 2.4 million undergraduates which is equivalent to 15% of the total undergraduate students in the US studied entirely online in the fall of 2019, according to Eduventures. This showed that, even before the outbreak, the use of online education was already low for some reasons, and it was unlikely that the outbreak would lead to a radical shift from classroom education to online education. Moreover, few schools had the capacity to arrange a distance learning program for their students. Finally, countries like Canada, UK and US combined lost billions in education revenue as foreign students either quit their studies or were sent back home, while other foreign students looked elsewhere for quick education when the travel restrictions prevented them from studying in Canada, UK and US during the outbreak.

HEALTH SECTOR
In many countries, the services of public hospitals grew in high demand but the majority of the testing equipment was in private hospitals. China temporarily closed all hospitals in the central city of Wuhan, the epicenter of a coronavirus outbreak. Iran's hospitals struggled to cope with the coronavirus outbreak. In Spain, the Spanish government nationalized all private hospitals and healthcare providers as the virus was spreading very rapidly. Singapore had sufficient healthcare facilities and workers to cope with the growing number of COVID-19 patients, and private hospitals were inviting and accepting foreign COVID-19 patients. The Ministry of Health (MOH) in Singapore subsequently advised all doctors in public and private hospitals, and private specialist clinics, to immediately stop accepting new foreign patients who do not live in Singapore. The coronavirus outbreak also affected the pharmaceutical supply chain. Drug makers around the world relied heavily on ingredients made in Chinese factories. About 60% of the world’s active pharmaceutical ingredients (API) were made in China before the coronavirus outbreak, and the coronavirus outbreak caused severe supply problems as China shutdown majority of its factories including factories that produce drugs. 
Many pharmaceutical companies did not store up substantial amounts of APIs prior to the coronavirus outbreak, and as a result, some essential drugs were in short supply. The pharmaceutical companies that had stored up a substantial amount of APIs in their warehouse refused to sell them for fear of running out of supplies while others were willing to sell only at a very high price. The overreliance on Chinese API manufacturers posed the biggest risk to the global pharmaceutical industry and the COVID-19 outbreak amplified the risk even further. Health insurers were also affected. Many health insurers in the US could not cope with the insurance payments to hospitals and the insurers sought to be included in the planned federal relief stimulus package as the health sector’s economic outlook was negative. The S&P 500 Managed Health Care index fell to 7% in February indicating that investors felt the health care sector would be severely hit. Moody's rating agency downgraded the nonprofit and public healthcare sector's outlook from stable to negative because of the continued spread of the coronavirus disease (COVID-19). Moody’s reported that the health sector was likely to see lower cash flow in 2020 compared to 2019 and falling revenue due to the cancellation of elective surgeries. The ratings agency also stated that even if the coronavirus outbreak could be contained, nonprofit healthcare companies were already facing rising expenses and widespread uncertainty. Also, investment bankers that invested heavily in health care pressured health care companies and medical supply firms to consider ways through which they can profit from the crisis by increasing prices. The effect of the outbreak on the health sector was the increase in the number of deaths due to the short supply of drugs, lack of vaccine to cure the patients, insufficient number of hospital beds and insufficient isolation centers to cater for the rising number of COVID-19 cases.

FINANCIAL SECTOR

The macroeconomic slowdown led to a rise in nonperforming loans in the banking sector by 250 basis points. Private sector banks had the highest exposure to credit risk during the outbreak. Nonperforming loans arose from loans issued to small and medium scale enterprises (SMEs), airlines, hotels, tour operators, restaurants, retail, construction and real estate businesses. During the pandemic, there was a general decline in the volume of bank transactions, a decline in card payments and a fall in the use of ATM cash machines worldwide. This led to fewer fees collected by banks which negatively affected banks’ profit. FinTech businesses were also affected. Some FinTech businesses witnessed very low patronage by consumers. There was a significant flight to safer investments by consumers, which negatively affected the venture capitalists that funded existing and new FinTech firms. This made many venture capitalists begin to hoard new equity which led to the drying up of financing for some FinTech businesses. On the other hand, the lockdowns due to the coronavirus outbreak resulted in higher demand for some sorts of online services such as online shopping. It has also affected financial markets. The most visible outcome of the COVID-19 crisis on financial markets was the effect in the global stock market. 
Global stock markets lost $6 trillion in value over six days from 23 to 28 February, according to S&P Dow Jones Indices. Between February 20 and March 19, the S&P 500 index fell by 28% (from 3,373 to 2,409), the FTSE 250 index fell by 41.3% (from 21,866 to 12,830), and the Nikkei fell by 29% (from 23,479 to 16,552). In the same period, large international banks witnessed a plunge in their share price, for example, Citigroup’s share price fell by 49% (from US$78.22 to US$39.64), JP Morgan Chase’s share price fell by 38% (from US$137.49 to US$85.30), and Barclays’ share price fell by 52% (from £181.32 to £86.45). Although the oil price war, in which Russia and Saudi Arabia were driving down oil price by increasing oil production, played a role in the fall in stock markets indices, the subsequent fall in stock market indices in March was mainly due to investors’ flight to safety during the coronavirus pandemic.
Travel industry
The coronavirus outbreak led the governments of many countries to impose restrictions on non-essential travel to countries affected by COVID-19, indefinitely suspending tourism travel, work visas and immigrant visas. Some countries placed a complete travel ban on all forms of inward or outward travel, shutting down all airports in the country. At the height of the coronavirus pandemic, most airplanes flew almost empty due to mass passenger cancellations. The travel restrictions imposed by governments subsequently led to the reduction in the demand for all forms of travel which forced some airlines to temporarily suspend operations such as Air Baltic, LOT Polish Airlines, La Compagnie, and Scandinavian Airlines. Such travel restrictions cost the tourism industry alone a loss of over $200 billion globally, excluding other loss of revenue for tourism travel, and were forecast to cost the aviation industry a total loss of $113billion according to IATA. US airlines sought a $50bn bailout fund for the US Airline industry alone. The GTBA reported that the business travel sector would lose $820 billion in revenue due to the coronavirus pandemic.

With all these being said about how the pandemic has actually affected the various sectors of the world economy. However, states have not actually sat down to watch the pandemic wreak havoc. There has been measures taken by various states to tackle the issue. Some countries such as;
Europe
To date, European countries have not had the kind of synchronized policy response they developed during the 2008-2009 global financial crisis. Instead, they have used a combination of fiscal policies and bond buying by the ECB. Individual countries have adopted quarantines and required business closures, travel and border restrictions, tax holidays for businesses, extensions of certain payments and loan guarantees, and subsidies for workers and businesses. The economic effects of the pandemic reportedly are having a significant impact on business activity in Europe, with some indexes falling farther then they had during the height of the financial crisis and others indicating that Europe may well experience a deep economic recession in 2020. France, Germany, Italy, Spain, and the UK reported steep drops in industrial activity in March 2020. EU countries have issued travel warnings, banning all but essential travel across borders, raising concerns that even much-needed medical supplies could stall at borders affected by traffic backups. The travel bans and border closures reportedly are causing shortages of farm laborers in Germany, the UK, and Spain, which has caused growers to attempt to recruit students and workers laid off because of the pandemic.
 The European Commission announced that it was relaxing rules on government debt to allow countries more flexibility in using fiscal policies. The European Central Bank (ECB) announced that it was ready to take “appropriate and targeted measures,” if needed. France, Italy, Spain and six other Eurozone countries have argued for creating a “coronabond,” a joint common European debt instrument. Similar attempts to create a common Eurozone-wide debt instrument have been opposed by Germany and the Netherland, among other Eurozone members. With interest rates already low, however, it indicated that it would expand its program of providing loans to EU banks, or buying debt from EU firms, and possibly lowering its deposit rate further into negative territory in an attempt to shore up the Euro’s exchange rate. ECB President-designate Christine Lagarde called on EU leaders to take more urgent action to avoid the spread of COVID-19 triggering a serious economic slowdown. The European Commission indicated that it was creating a $30 billion investment fund to address COVID-19 issues. In other actions: On March 12, 2020, the ECB decided to expand its longer-term refinance operations (LTRO) to provide low-cost loans to Eurozone banks to increase bank liquidity, also extend targeted longer-term refinance operations (TLTRO) to provide loans at below-market rates to businesses, especially small and medium-sized businesses, directly affected by COVID-19 as well as provide an additional €120 billion (about $130 billion) for the Bank’s asset purchase program to provide liquidity to firms that was in addition to €20 billion a month it previously had committed to purchasing.
 On March 13, 2020, financial market regulators in the UK, Italy, and Spain intervened in stock and bond markets to stabilize prices after historic swings in indexes on March 12, 2020. In addition, the ECB announced that it would do more to assist financial markets in distress, including altering self-imposed rules on purchases of sovereign debt. Germany’s Economic Minister announced on March 13, 2020, that Germany would provide unlimited loans to businesses experiencing negative economic activity (initially providing $555 billion), tax breaks for businesses,and export credits and guarantees. On March 18, the ECB indicated that it would: create a €750 billion (about $800 billion) Pandemic Emergency Purchase Program to purchase public and private securities; expand the securities it will purchase to include nonfinancial commercial paper; and ease some collateral standards. In announcing the program, President-designate Lagarde indicated that the ECB would, “do everything necessary.” In creating the program, the ECB removed or significantly loosened almost all constraints that applied to previous asset-purchase programs, including a self-imposed limit of buying no more one-third of any one country’s eligible bonds, a move that should benefit Italy. The ECB also indicated that it would make available up to €3 trillion in liquidity through refinancing operations. Britain ($400 billion) and France ($50 billion) also announced plans to increase spending to blunt the economic effects of the virus. Recent forecasts indicate that the economic effect of COVID-19 could push the Eurozone into an economic recession in 2020. On March 23, 2020, Germany announced that it would adopt a €750 billion (over $800 billion) package in economic stimulus funding.

The United Kingdom

The Bank of England announced on March 11, 2020, that it would adopt a package of four measures to deal with any economic disruptions associated with COVID-19. The measures include an unscheduled cut in the benchmark interest rate by 50 basis points (0.5%) to a historic low of 0.25%; the reintroduction of the Term Funding Scheme for Small and Medium-sized Enterprises (TFSME) that provides banks with over $110 billion for loans at low interest rates; a lowering of banks’ countercyclical capital buffer to zero percent, which is estimated to support over $200 billion of bank lending to businesses; and a freeze in banks’ dividend payments. UK Chancellor of the Exchequer Rishi Sunak proposed a national budget on March 11, 2020, that includes nearly $3.5 billion in fiscal spending to counter adverse economic effects of the pandemic and includes an increase in statutory sick leave by about $2.5 billion in funds to small and medium businesses to provide up to 14 days of sick leave for affected employees. 
The plan also proposes to give affected workers up to 80% of their salary, or up to £2,500 a month (about $2,800) if they are laid off. Some estimates indicate that UK spending to support its economy could rise to about $60 billion this year. Prime Minister Johnson also announced that all pubs, cafés, restaurants, theatres, cinemas, nightclubs, gyms and leisure centers would be closed. Part of the fiscal spending package includes open-ended funding for the National Health Service (NHS), $6 billion in emergency funds to the NHS, $600 million hardship fund to assist vulnerable people, and tax cuts and tax holidays for small businesses in certain affected sectors. The Bank of England also reduced its main interest rate and supplied the financial markets with additional liquidity.
Japan
The Bank of Japan, with already-low interest rates, injected $4.6 billion in liquidity into Japanese banks to provide short-term loans for purchases of corporate bonds and commercial paper and twice that amount into exchange traded funds to aid Japanese businesses. The Japanese government also pledged to provide wage subsidies for parents forced to take time off due to school closures. On March 24, 2020, Japan announced that the Summer Olympics set to take place in Tokyo would be postponed by a year, delaying an expected boost to the Japanese economy that was expected from the event. Japan reportedly is considering an emergency fiscal package of about $515 billion, roughly equivalent to 10% of Japan’s annual gross domestic product (GDP).

China

According to a recent CRS InFocus, China’s economic growth could go negative in the first quarter of 2020 and fall below 5% for the year, with more serious effects if the outbreak continues. In early February, China’s central bank pumped $57 billion into the banking system, capped banks’ interest rates on loans for major firms, and extended deadlines for banks to curb shadow lending. The central bank has been setting the reference rate for China’s currency stronger than its official close rate to keep it stable. On March 13, 2020, The People’s Bank of China announced that it would provide $78.8 billion in funding, primarily to small businesses, by reducing bank’s reserve requirements. The International Monetary Fund (IMF) is providing funding to poor and emerging market economies that are short on financial resources. If the economic effects of the virus persist, countries may need to be proactive in coordinating fiscal and monetary policy responses, similar to actions taken by of the G-20 following the 2008-2009 global financial crisis.
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