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Solutiontoquestionfour

(a)BARINCOMESTATEMENT

₦

₦

Barreceipt

154,200

Costofsale:

OpeningInventories 27,000

Purchases(wk1) 127,400

154,400

LessClosingInventories 42,700 -

111,700

BarProfit

42,400

(b)INCOMEANDEXPENDITUREFORTHEYEARENDED30/09/2016

₦

₦

INCOME

Barprofit

42,500



Donation

7,500

Subscription(wk2)

46,900

EXPENDITURE

TravellingExpenses 28,500

GroundRent 6,000

Equipment(1/3*12,000) 4,000 -

38,500

Excessorsurplusofincomeoverexpenditure

58,400

(c)StatementofFinancialPositionasat30/09/2016

Cost Dep

CarryingValue

NON-CURRENTASSET ₦ ₦

₦

Equipment 12,000 4,000

8,000

12,000 4,000

8,000

CURRENTASSETS

Cashinhand 2,000

Cashatbank 100,000

BarInventories 42,700

Subcriptionowing 2,300

147,000



155,000

AccumulatedFund1/10/2015(wk3)

86,400 Surplus

58,400

Liabilities

Payables

10,200AccumulatedFund30/09/2016

155,000

Workings

wk1

PurchasesAccount

₦

RandP

124,700

Balc/d

10,200

134,900

₦

Balb/f

7,500

BarIncome

127,400

134,900

wk2

SubcriptionAccount

₦

₦

RandP 48,000



Balb/f

3,400

IandE

46,900

50,300

Balc/d 2,300

50,300

wk3

AccumulatedFundasat1/10/2015

₦

₦

ASSETS

Inventories 27,000

Subscriptionowing 3,400

cashinhand 3,500

cashatbank 60,000

93,900

Liabilities

Payables

-7,500 Accumulatedfund1/10/2015

86,400


