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Assignment
Discussthevariousdeterminantofentrepreneurshipdevelopment.

Answers
Entrepreneurshipisthekeytogrowthanddevelopmentofnativeandnew businessesdirectly
effectseconomicperformancebycreatingnewjobsandproducts.

Thishasmotivatedanumberofinvestigationonwhatdetermineentrepreneurship.However,
mostofthisstudiesprovideevidencefrom WesternEurope,NorthernAmericaandJepan.
Thedeterminantofentrepreneurshipindevelopingcountries

Thisreview mayhelptomitigatetheriskofapplyingpoliciesthatmaynotbesuitablefor
developingcountriesbecausetheyarebasedonevidencefrom developingcountries.Ithasbeen
shownthatwhenthesamestudyiscarriedoutindevelopinganddevelopedcountriesthe
outcomeareusuallydifferent.Inaddition,becauseoftheconsiderableregionaldifferencethat
existsindevelopingcountries,thisreviewmayprovideinsightintoentrepreneurshipindeveloped
economies.

Toperform ouranalysisofthedeterminantofentrepreneurshipindevelopingcountries,we
firstneedtodefinebothourmeasureofentrepreneurshipisandwhatadevelopingcountriesis.

As fordefinition ofwhatdeveloping countries is,base on the source ofcompetitive
advantage.Inparticularweconsiderdevelopingcountriestobethosethatareinboththefactors
and efficiency driven stage ofcclassification.Those are countries where the source of
competitiveadvantageariseessentiallyfrom lowcostlaborandaccesstonaturalresourcesas
wellasfrom producingstandardproductsandservices.
Differenceinthedeterminantsofentrepreneurshipbetweendevelopedanddevelopingcountries.

Entrepreneurshipanditdeterminantsindevelopedanddevelopingcountries.
Differenceinthelevelsofentrepreneurshipbetweendevelopedanddevelopingcountriesare
difficulttoassessemprically.First,entrepreneurshiphasdifferenteconomic,statisticalandlegal
definition.Second,evenwithinacommondefinition,therearesignificantdifferentinthequality
ofinformationrecordsacrosscountries.

The determinants ofentrepreneurship and theirimpactthey differin developing and
developedcountries.Butwhatarethedeterminants?Whatdetermineentrepreneurship?Weuse
theEcectictheoryofentrepreneurshiptoanswerthisquestionsbecauseithasprovedtobea
usefulframeworkforanalyzingnotonlythedeterminantsacrosscountries.

According to theeclectictheoy,entrepreneurship istheresultsofacomplexindividual
decision based on both opportunity and personalcharacteristics.This decision involved
assessingalternativetypeofemployment(selfemploymentandwageemployment)inaprocess
mediatedbytheindividualriskrewardprofile.
Whyshouldthedeterminantsofentrepreneurshipindevelopinganddevelopedcountriesbe
different.

Allinall,wefoundthenotabledifferentinthedeterminantofentrepreneurshipindeveloping
anddevelopedcountries.whatremainstobeanalysediswhetherthesedeterminantandthe
impactarethesameindevelopedanddevelopingcountries.Wediscussedtheargumentput
forward in the literature in supportofthe existence ofdifference in the determinants of
entrepreneurshipbetweendevelopedanddevelopingcountries.
1. Macroeconomicsstability:macroeconomicinstabilityandtheintensecyclicalvariationsthat
characterizedevelopingcountriesmayinducedpatternofentrythataredifferentfrom theone
observedindevelopedcountries.
2.Publicpolicies:firm entrymaybeencouragedbypublicprograms,butindevelopingcountries
theseareusuallyunder-developedandarequiteinefficientforthecaseoflatinAmerican.
3.Knowledge:knowledgesystem indevelopingcountriesareusuallyhaveacutedeficiencythat
preventtechnologybasedfirmsfrom emergency.
4industrialstructure:developingcountrieshaveanindustrialstructurethatisusuallyless
diversifiedlessdense,lesssophisticatedandmorefragmentedthanindevelopedeconomies.
5.Financing:lowerincomelevelsindevelopingcountriesarealsogenerallyaccomplishedby



lackoffundingsinparticular,firmsinthiscountrieshavelessaccesstocreditandhavetodeal
withaorelimitedfinancialsystem.

Determinants ofentrepreneurship in developing countries evidence and comparison with
developingcountries.
1.Crosscountryanalysisonthedeterminantsofentrepreneurship:havefocusedontheimpact
ofgovernmentindicator.
2.Country specific analysis on the determinants ofentrepreneurship:tend to focus on
medium/largedevelopingcountrieswithmedium highincome.

The determinants considered may vary depending on the availability of data and
disaggregation.
1.Macroeconomicdeterminant
2.Industrydeterminant
Regionaldeterminant
Conclusion
Comparativelyspeaking,thedeterminantsofentrepreneurshipindevelopingcountrieshavebeen
muchlessstudiedthanintheirdevelopedcountries.Thelimitedevidenceavailablethanshould
beborneinmindwhenusingempiricalresultsfrom thestudiesforpolicypurpose.

Tofindsuggestiontwoissuesforfutureresearch.
1.Improvementinthequalityofdatamayencouragemorestudiestobeconnectedindeveloping
countriesatgeographicallevelshomologoustothoseusedfordevelopedcountries.
2 .comparation studies fordeveloped and developing countries using an analogous of
regressorsarealsoneededparticular,withfirm leveldata.Allinallabetterunderstandingofthe
conditionthatencourageentrepreneurshipindevelopingcountriesprobablyrequireddetails
countrystudiesusingexplanatoryvariablethatreflectthespecificitiesoftheseeconomic.


