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INTRODUCTION

Thehoneybeeshavetimeimmemorialbeenknownfortheirhoneyproductionability

andefficientpollinationactivities.Theycontributeinnosmallamounttotheeconomy

andenvironmentthroughtheirpollinationoffruits,vegetablesandpasturage.

Honeybeesarebeyondthedoubtthemostimportantpollinatinginsectsproviding80%

ofpollinationservicesfordifferentplants,shrubsandcropspecies.

WhatIsTheHoneyProductionBusinessAbout?

Thehoneyproductionbusinessinvolvesbeekeeping,extractingandthenprocessing

honeyforitscommercialvalue.Ithasalotofeconomicandhealthvalue,makingita

verylucrativeagribusinessinmanyplacesaroundtheworld.

Honeyisproducedfrom beespeciesliketheWesternhoneybee(A.mellifera),andthe

Easternhoneybee(Apiscerana).Ripenednectargatheredinthesacofabeeis

depositedintounusedhoneycombcells.Otherworkerbeesinthehiveaddmore

enzymesandenrichthedepositstheyingest.Maturehoneyisplacedbackinthe



combsandcappedwithalightcoatingofbeeswax.

Onaverage,abeecolonyproducesabout60-100poundsofhoneyeveryyear.Honey

farmerstakeoutfullhoneycombsitanyonecanundertakeasitrequiresminimaltime

andeffort.Honeyisacommoditythatcanbetradedinternationallyaswellaslocally,it

isahighvalueproductwithastableandlucrativesupplyversusdemandeconomy.

Honeyhavemanyhealthbenefitsfortheconsumerandarelucrativetrade

commodities.Itisaprovenfactthatitimprovestheeconomicconditionofthe

beekeepers,restrictsthemigrationofruralyouthstourbancentersandhelpsin

holisticdevelopmentofruralsociety.Beekeepingensureshighproductivityandtime

flexibility.Thoughtimeflexible,itrequiresdailyattentionbutmountsnogenderbarrier.

Bothmaleandfemaleofproductiveagecanpracticeit.Commercialhoneyproduction

doesnotrequireelectricpowertorunthebusinessasthereismanualhoneyextractor.

Domesticationofhoneybeesinamodernway,donotonlycreateameansoflivelihood

forbeekeepersbutalsohelpintheconservationofthebeesandproductionofquality

honey.Modernbeekeepingandhoneyproductionhasprovedtobeakindof

sustainableagricultureasitbalancesenvironmentalsoundness,highproductivity,

socialequityandeconomicviability.Theexportofhoneyisstillgrosslyunderexplored

andunderexploitedofrecent,exportersofhoneyinLagosarecurrentlyroutingfor

beekeepersdemandingforbetween200to250litersofhoneyweekly,which

unfortunatelymanybeekeeperscannotmeet.

Therefore,AKDFoodsLimitedisanAgro-businessfirm specializedinmakingdrinks

from nutritiousagriculturalproduce,anditsregisteredbutheadquarteredinAbeokuta,

OgunState,Nigeria.Thefarm intendstoventureintobeekeepingandhoneyproduction

becauseofthehighdemandofpureunadulteratedhoneyinwholeofNigeriaand

incidentally,thereareveryfewcommercialmodernbeekeepersinthecountry;and

eventhefewareconcentratingonexport.Honeyproduction,processingand

packagingwillbedoneatapermanentlocationinAbeokuta,OgunState,Nigeria.

AKDFoodsisacompanyregisteredasalimitedliabilitycompanyanditsdiversifying

intocommercialbeekeepingandhoneyproductioninsouthwesternregionofNigeria.

Itsaim istosupplyconsumerswiththemostnutritiousandhealthyfarm productthat

isproduce,processedandpackagedunderthebesthygieniccondition.

Honeyproductionfollowsachainoforderwhichstartwithsiteselection;followedby

positioningandplacementofhivesintheapiary;then,baitingfollows,hiveinspection

andpestcontrol;nextisharvesting;andthelastisextraction/processing.Inotherto



achieveoptimum yieldeachofthesemustbediligentlyandperfectlycarriedout.The

mostchallengingaspectinnorthcentralNigeriaisthebaitingandpestcontrol

becauseoflatecolonizationofbeehivesandantinfestationrespectively.Assoonas

allthehivesgetscolonized,thenAKDbeekeepingunit’sfinancialstatementgets

colonizedwithincrementalfiguresastheLangstrothhiveallowsformonthly

harvesting.

Theproductionofhoneyisexpectedtoreachtwothousand,eighthundredandeighty

liters(2,880L)inthefirstproductionyear.Withtheassumptionthattheprojectwill

utilize60%ofitstotalcapacity(i.e.only60%oftheproposed300hivesgotcolonized

inthefirstyear);anditisassumeditincreasesat20%perannum.

Thetotalcostofthehoneybeefarm andthehoneyproduction,processingpackaging

andmarketingactivitiesisapproximatelyatNGN10.29M andinitialoutlayofthesaid

amounthasbeensetaside.

Afteracriticalreviewoftheprojectcosts,itwasdiscoveredthattheprofitwasmore

thanthecapitalasofthethirdyear.Thecompetitionisnothighandthedemandisvery

highthereforeallowingfastandeasysales.Beekeepingandhoneyproductionisvery

lucrative,itincreasesemploymentopportunitiesandincreaseseconomicincome.

Itisassumedthatfrom thefirstharvestduringthe10thmonthofthefirstproduction

year,10literswillbegottenfrom the180(outof300)hivesbecause60%of

colonizationrateisassumedfor1stproductionyear.Moreso,itisassumedthat3

literswillbegottenfrom eachofthe180hivesinthe11thmonthand12thmonthofthe

productionyear;makingatotalof2,880litersinthefirstproductionyear.

Inthesecondyear,20%ofincreasedhivecolonizationwillgive240hives.Andgiven

theassumed3litersperhiveinamonth;8,640litersisthereforerealizableinthe

secondyearofproduction.The300hivesareexpectedtogetcolonizedatthe

assumed20%increasebythe3rdproductionyear.

Thedemandforhoneyishighasitservesfordifferentpurposes,theantioxidantsin

honeycanhelptolowerbloodpressure,italsohelpstoimprovecholesterol,itisless

badthansugarfordiabetics,honeycanlowertriglycerides,theantioxidantsinitare

linkedtootherbeneficialeffectsonhearthealth,itpromotesburnandwoundhealing,

itcanhelptosuppresscoughinchildren.

Neatlypackedpurehoneyhowevergoesforpremium pricesinstores,pharmaciesand

offices.School,hostels,hospitals(bothprivateandgovernment)willalsobetargeted.



Inaddition,AKDsalerepresentativescouldalsobeadvisedtocoverfoodproducing

businesseslikebakeries,eateriesetc.Honeyisalsousedinthemanufacturingofsoap

andcosmetics.

BusinessOpportunitiesInHoneyProductionBusinessAroundTheWorld

TherearemillionsofpeoplewhousehoneyasahealthyalternativetosugarinNigeria

andaroundtheworld.Thedailyanddifferentusesofthisnaturalproductbysomany

peoplegenerateveryhighdemand.

Consequently,themarketforhoneyhasexpandedeveryyear,anditkeepsgrowing.

Thisfast-pacedgrowthhascreatedseveralbusinessopportunitiesforhoney

producers.

Someofthem are:

1).BeautyProductMarket:

Everyday,healthandbeautyloversinventvaryingandeffectivewaystousehoneyin

combattinghairandskinissues.Refinedhoneyiscombinedwithothersubstancesto

improvetheskin,hair,andnailconditions.Ithydratesdrycuticles,deepconditionsall

hairtypes,treatsacne,andmoisturizes&cleansestheskin.

Honeycontainsalotofnutrientsthatslowdownorpreventageingandwrinkles.

Productsinfusedwithhoneyincludeconditioners,moisturizers,fullbodyscrubs,facial

cleansers,facemasks,lotions,andmore.

Numerousbeautycompaniesaddhoneytotheirskinandhealthcareproducts.Honey

producerscanmakesignificantprofitsfrom sellinghoneytothesecompanies.

2).MedicinalNaturalRemedy:

Honeyisacenturies-old,naturaltreatmentformanyailments.Itiscombinedwith

somecurrentmedicinestocombatbacterialandinflammatoryinfections.It’salso

excellentfordressingwounds,treatingburns,andeasingacough.Honeycuresand

preventsdigestivetroublesandviraldiseaseslikemeasles.

Themarketforhoneyinthemedicalindustryisagrowingoneaspeoplearegoing

backtothenatural/organiclifestyle.Onecouldearnasteadyprofitfrom supplying

honeytoherbdoctorsandnaturalhealersonaregularbasis.

3).FoodProcessingAndDrinkBusinesses:



Thefoodandpastrybusinessisperhapsthelargestmarketforhoney.Thenon-sugary,

sweeteningsyrupisaningredientinthedomesticandcommercialpreparationof

mealsanddrinks.Itdoublesasaflavorandsubstitutesweetener.

Foodprocessingcompaniesandhomemakerspreservecertaindrinksandfoodswith

thisnaturalproduct.

4).WholesaleAndRetailSales:

Honeycanbeproducedanddistributedtowholesaleandretailoutletswithinand

outsideacityorstate.Producerscanalsosellhoneyondifferentonlinestores.

5).HoneyProductExports:

Exportingraw,refined,ororganichoneyishighlyprofitable.Theglobalmarketforthis

commodityisrapidlygrowingwithChinaandNewZealandinthelead.Onecantapinto

thisbusinessopportunityandearnthousandsofdollarsonamonthlybasis.

6).IndustrialOpportunities:

Manufacturersofitemslikeroyaljelly,candles,antibiotics,cleaningwax,andsalves

arealargemarketforhoneyproducers.Acontracttosupplyrawhoneyandbeeswax

tothesecompaniesisagreatwaytoearnaconstantincomefrom thetrade.

7).Beekeeping:

Honeyproducerscanbreedandkeepbeesforpersonalorcommercialuse.Withbees

goingextinctinmostpartsoftheworld,thehoneyproductionbusinesswillsustain

andincreasethebeepopulation.

Beekeepinghasconsiderablevalueindomesticandforeignmarkets.Itisonebusiness

thatwillboostAfrica’seconomy.




