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  THE CORONA VIRUS PANDEMIC AND THE EFFECTS ON THE NIGERIAN ECONOMY

Coronavirus disease (COVID-19) is an infectious disease caused by a newly discovered coronavirus.

Most  people infected with the COVID-19 virus  experience mild to moderate respiratory illness and recover without requiring special treatment.  Older people, and those with underlying medical problems like cardiovascular disease, diabetes, chronic respiratory disease, and cancer are more likely to develop serious illness which may lead to death. 

The COVID-19 virus spreads primarily through droplets of saliva or discharge from the nose when an infected person coughs or sneezes,  it’s therefore  important that you also practife respiratory etiquette for example, by coughing into a flexed elbow. Also protect yourself and others from infection by washing hands or using alcohol based rub frequently and not touching your face.

At  this time, there are no specific vaccines or treatments for COVID-19. Nigeria as of recent has recorded over 500 cases with 19 deaths, as measures are being put in place to contain the spread of the virus. One of this measure was the lockdown implemented on the cartain states in the country as citizens are advised to stay at home and maintain a good hygiene and ensure social distancing. Although the lockdown has gone a long way to contain the spread of the virus, it has had various effects on the economy thus resulting from businesses shutting down, travel ban  and border closure which prevents subsequent import and a decline in export of goods, reduced or nearly zeri rate of production and retrenchment of some workers. The effects are therefore listed below. 

1. There will be slow or near zero production of goods and services because of the inability of farmers to access production line therefore  leading to the  destruction of crops that are mostly perishable in nature. Food processing and pharmaceutical industries maybe shut down too which would lead  to food insecurity in the country.
2. Revenue and income generation will be affected drastically with consequences of low cash flow and scarcity of goods and services which will lead to high inflation rate and high debt 

burden on states which would inevitably lead the country into recession.
3. Scarcity of goods and services causing  to high inflation rate and high debt burden on states which would inevitably lead the country into recession.. Relatedly, the country’s debt profile has been a source of concern for policymakers and development practitioners as the most recent estimate puts the debt service-to-revenue ratio at 60 percent, which is likely to worsen amid the steep decline in revenue associated with falling oil prices. These constraining factors will aggravate the economic impact of the COVID-19 outbreak and make it more difficult for the government to weather the crisis.
5. Globalization effects such as reduction in international trade and interface for Nigeria in particular, crude oil which is the main stay of the economy will be affected while engagement among and between countries will be reduced drastically.

6. Investments by firms will be impeded largely due to the uncertainties that come with the pandemic-limited knowledge about the duration of the outbreak, the effectiveness of policy measures, and the reaction of economic agents to these measures—as well as negative investor sentiments, which are causing turbulence in capital markets around the world.

The COVID-19 pandemic is a wake-up call to policymakers and countries as the unusual and unprecedented nature of the crisis has made it impossible for citizens to rely on foreign health care services and more difficult to solicit for international support given the competing demand for medical supplies and equipment. A more integrated response spanning several sectors—including the health, finance, and trade sectors—is required to address structural issues that make the country less resilient to shocks and limit its range of policy responses. In the long term, tougher decisions need to be made, including but not limited to diversifying the country’s revenue base away from oil exports and improving investments in the health care. 

