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           POVERTY RATE IN NIGERIA  

 

 

   Poverty is the state of one who lacks a usual or socially acceptable amount of money or material 

possessions. Poverty is said to exist when people lack the means to satisfy their basic needs. In this 

context, the identification of poor people first requires a determination of what constituents basic 

needs.  

   These may be defined as narrowly as those necessary for survival or as broadly as those reflecting the 

prevailing standard of living in the community.The first criterion would cover only those people near the 

borderline of starvation or death from exposure; the second would extend to people whose nutrition, 

housing, and clothing, though adequate to preserve life, do not measure up to those of the population 

as a whole. The problem of definition is further compounded by the noneconomic connotations that the 

word poverty has acquired. Poverty has been associated, for example, with poor health, low levels of 

education or skills, an inability or an unwillingness to work, high rates of disruptive or disorderly 

behaviour, and improvidence. While these attributes have often been found to exist with poverty, their 

inclusion in a definition of poverty would tend to obscure the relation between them and the inability to 

provide for one’s basic needs. Whatever definition one uses, authorities and laypersons alike commonly 

assume that the effects of poverty are harmful to both individuals and society.  

    Nigeria had one of the world's highest economic growth rates, averaging 7.4% according to the 

Nigeria economic report released in July 2014 by the World bank.Following the oil price collapse in 

2014-2016, combined with negative production shocks, the gross domestic product (GDP) growth rate 

dropped to 2.7% in 2015. In 2016 during its first recession in 25 years, the economy contracted by 

1.6%.Poverty remains significant at 33.1% in Africa's biggest economy. For a country with massive 

wealth and a huge population to support commerce, a well-developed economy, and plenty of natural 

resources such as oil,the level of poverty remains unacceptable.However, poverty may have been 

overestimated due to the lack of information on the extremely huge informal sector  of the economy, 

estimated at around 60% more, of the current GDP figures. As of 2018, Population growth rate is higher 

than economic growth rate, leading to a slow rise in poverty.  According to a 2018 report by the World 

bank, almost half the population is living below the international poverty line ($2 per day), and 

unemployment peaked at 23.1%. 



    Poverty in Nigeria can also be caused by the political instability of the country. However, these 

programs have largely failed to overcome the three reasons  for this persistent poverty: income 

inequality , ethnic conflict , and political stability. 


