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    Unemployment in Nigeria 

Unemployment, a to the organization

     for Economic co operation and Development (OECD)

     Is persons above specified age(usually above 15)

     not being in paid Employment or self employment

   But currently available for work during referrance period. 

Unemployment is measured by the unemployment 

rate as the number of people who are unemployed as

a percentage of the Labour force (the total number of 

People Employed added to those unemployed). 

Unemployment can have many sources, such as the 

Following, new technologies and inventions, the status 

Of the economy, which can be influenced by a recession, 

Competition caused by globalization and international 

Trade, policies of the government, regulation and 

Market. 

Unemployment and the status of the economy 

can be influenced by a country through fiscal policy. 

Furthermore, the monetary authority of the country, 

Such as the central bank, can influence the availability 

And  cost for money through its monetary policy. 

     In addition to theories of unemployment are used

Few categorization of unemployment are used for

More precisely modeling the effects of unemployment 

Within the economic system. Some main types of 

Unemployment include structural unemployment, 

Frictional unemployment, cyclical unemployment, 

Involuntary unemployment and classical unemployment. 

Structural unemployment talks about the change in the 

Technique of production. 

There have been several researches on unemployment 

and causes in developing countries, especially Nigeria. 

Scholars have identified the following as the major 

Causes of unemployment in Nigeria as well as other 

Developing countries, neglect of agricultural sector, rural urban 

Migration, wrong impression about technical or vocational 

Education or training, corruption with its attendant grave

Embezzlement, rapid population growth, low economic 

growth and activities,low investment, leadership and 

Managerial problem, lack of political will, outdated school 

Curriculum making Nigerian graduates unemployable

      Persistently high unemployment creates huge costs 

For individuals and for the economy as a whole. Some 

Of these costs are difficult to value and measure, especially 

the longer term social costs. 

Some of the consequences of unemployment are the loss of 

Income, unemployment normally results in the loss of income. 

The majority of the unemployed experience a decline in their 

Living standards and are worse off out of work. This leads

Decline in spending power and the rise and falling into debt

Problems. 

      The unemployed for example may find it difficult to keep up 

With thier mortgage repayments. The second consequence of

Unemployment is Negative multiplier effects. The closure of a

Local factory with the loss of hundreds of jobs can have a large 

negative multiplier effect on both local and regional economy. 

One person's spending is another income so to lose well paid jobs 

Can lead to a drop in demand for local services, downward pressure 

On house pricies and second round employment effects for businesses 

Supplying the factor or plant that closed down. 

     Next Result of unemployment is loss of national output,un employment 

Involves a loss of potential national output (I. e GDP operating well below

Potential) and is a waste of scarce resources. If some people choose to

Leave the Labour market permanently because they have lost the motivation 

To search for work, this can have a negative effect on long run aggregate 

Supply and thereby damage the economy growth potential. Some economists

Call this the hysteresis effect. When unemployment is high there will be an 

Increase in spare capacity. In other words the output gap will become 

Negative and this can have deflationary forces on prices, profits and 

Output. 

    Fiscal costs, The government loses out because of a fall in tax

Because of a fall in tax revenues and higher spending on welfare 

Payments for families with people out of work. The result can be 

an increase in the budget deficit which then increases the risk

That government will have to rise taxation or scale back plans

For public spending on public and merit goods. The problems 

Facing the UK government at the moment are closely linked 

To the surge in unemployment. The most lethal problem facing 

Nigeria is social costs. Rising unemployment in linked to 

Social deprivation. For example there is a relationship with 

Crime and social dislocation including increased divorce 

Rates, worsening health and lower life expectancy. Regions 

That suffer from persistently high long term unemployment see

Falling real incomes and a widening of inequality of income 

And wealth. 

    To overcome the crisis of unemployment in Nigeria, the government 

Must be effective in performing thier duties. A socio Economic 

Environment should be created. The government needs to foresee 

Looming crises and to make all possible actions to prevent it. 

