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ACCOUNTINGRATIOS:Thisisapercentagethatexpressestherelationshipbetween

accountingitems,mostlyinthefinancialreports/statementswithinthecompany,the

pastyears,andwithothercompanies.

Theratiosarecommonlygroupedin4groupsnamely;

1.Shortterm solvencyratio

2.Efficiency/profitabilityratios

3.Investors/shareholdersratios

4.Longterm solvencyandstabilityratios



EXPLANATIONOFTHEVARIOUSGROUPSOFRATIOS

A.Shortterm solvencyratio

1.CurrentRatio:Thismeasuresthecompanies’abilitytopayshortterm

obligationsorthoseduewithinoneyearfrom itscurrentasset.

2.AcidTestRatio:Thisratiomeasurestherelativeamountofcashandother

assetsthatcanbeeasilyconvertedintocashthatareavailabletomeet

currentliabilities

3.ReceivableCollectionPeriod:ThisRatiomeasurestheaveragenumberof

daysforwhichreceivablesremainuncollectedbeforeitisreceived

4.PayablePaymentPeriod:Thisratiomeasurestheaveragenumberofdaysfor

whichtradepayablesremainunpaidbeforefinallypaid

5.InventoryTurnoverPeriod:Thisisameasureoftheaveragenumberofdays

inventoryremainsinthestorebeforebeingsold.

6.ReceivablesTurnover:Thisexpressesthenumberoftimesittakes

receivablestoturnoverduringaperiod

7.)PayablesTurnover:Thisratiomeasuresthenooftimestradepayablesare

turnoverduringtheperiod

8.)InventoryTurnover:Thisratiomeasuresthephysicalturnoveroftrading

inventoryspanfrom theperiodthegoodsarepurchasedtothedatesold

B.Efficiency/profitabilityratios

1.ROCE:Measurestheoverallprofitabilityofthebusiness.Itshowsthe

efficiencyofmanagementinutilizationoftheresourcesplacedattheir

disposal

2.GrossProfitMargin:Itshowstheaveragegrossprofitasapercentageof



goodssold

3.NetProfitMargin:Itexpressestherelativeprofitabilityofthebusinessafter

takingintoaccountallincomeandexpensesforthatperiod

4.ExpensesPercentage:Thisratioshowstherelativeweightofeachitem of

expenseinrelationtototalexpenses

5.ExpensestoSales:Thisratiohelpstohighlightthesourcesofthe

improvementordeteriorationinthenetprofittosalespercentage

CInvestors/shareholdersratios

1.EarningsperShare:ThisratiogivesanindicationoftheamountofthePAIT

andpreferencedividendattributabletoeachordinaryshareinissue

2.PriceEarningsratio:Thisratiomeasuresthenumberofyearsitwouldtake

assumingcurrentearningaremaintainedandignoringtaxationofdividendto

recoupshareholderinvestmentintheform ofdividendpaidorcapitalgrowth

3.Earningyield:Thisratioshowspotentialreturnontheshareholderinvestment

4.NetAssetPershare:Thisratioindicatestheamountofnetassetattributable

toeachordinaryshareinissue

5.Dividendpershare:Thisratioshowstheamountofgrossdividenddeclared

oneveryissueordinaryshare

6.DividendPayoutRatio:Thisratiomeasureswhatpercentageofthe

companiesdistributableearningisbeingpaidtoordinaryshareholdersinthe

form dividend

7.Dividendyield:ThisratioMeasuresthecurrentactualreturnonshareholders’

investment.

8.)DividendCovered:Thismeasuresthenumberoftimesordinarydividend

coversdistributableearnings



D.Longterm solvencyandstabilityratios

1.Gearingratio:Thisratiomeasuresthedegreeofrisktothecompanytothe

financialriskattachedtofixedinterestsecurities

2.TotalDebttoShareholderfund:Thisratioisthemeasureofthesolvencyof

thebusinessandindicatestheextentofcoverforexternaldebt.

3.FixedInterestCovered:ThisRatioisaMeasureofthenooftimesfixed

InterestiscoveredbyProfit.Thehigherthisratiothehigherthelevelof

confidenceoflendersintheabilityofthecompanytopayloangrantedandvice

versa

COMPUTATION/INTERPRETATIONANDCOMPARISONOFVARIOUSCOMPANIESIN



DIFFERENTSECTORS

COMPUTATIONOFACCOUNTINGRATIOSFORTHEFINANCIAL SECTOR

S/N RATIOSANDFORMULA UNITYBANK ZENITHBANK

A SHORTTERM SOLVENCY

ANDLIQUIDITYRATIOS

Inmillions Inmillions

1 CURRENTRATIOS

=CURRENTASSETS

CURRENTLIABILITY

235,976,190=0.49:1

479,663,155

4,955,445= 1.16:1

4,280,413

2 QUICKASSETRATIO

=Currentassets–inventory

Currentliabilities

235,976,190-0=0.49:1

479,663,155

4,955,445-0=1.16:1

4,280,413

B EFFICIENCY/PROFITABILITY

RATIO

1 RETURNONCAPITAL

EMPLOYED=

Profitaftertax

Equity(shareholder’sfund)

1,269,435=5.21

243,686,965

165,480=0.25

675,032

C INVESTORS/

SHAREHOLDERS’RATIO

1 EARNINGSPERSHARE 13.03(given) 5.27(given)

2 PRICEEARNINGRATIO

=Marketpricepershare

Earningspershare

0.68=0.05

13.03

18.65=3.54

5.27

3 EARNINGSYIELD 13.03=19.16 5.27=0.28



=EPS

MPS

0.68 18.65

4 NETASSETSPERSHARE

=Netassets–preference

shares

Noofordinarysharein

issue

235,976,190=40.38

5,844,669

4,955,445=315.67

15,698

D LONGTERM SOLVENCY

ANDSTABILITYRATIO

1 GEARINGRATIO=

DEBT

TOTALCAPITAL

479,663,155=1.97

243,686,965

4,280,413=0.06

675,032,000

2 TOTALDEBTTO

SHAREHOLDER’SFUND

=Noncurrentliabilities

+Currentliabilities

Equity

479,663,155=1.97

243,686,965

4,280,413=0.06

675,032,000

INTERPRETATIONANDCOMPARISONOFTHEFINANCIAL

SECTORS

S/N RATIOS UNITYBANK ZENITHBANK

1. CURRENT

RATIO

PerformedlessthanZENITH

BANK

PerformedbetterthanUNITY

sinceitsratio



2. AcidTestRatio PerformedlessthanZENITH

BANK

PerformedbetterthanUNITY

sinceitsratio

3. Receivable

Collection

Period

NIL NIL

4 Payable

Payment

Period

NIL NIL

5 Inventory

Turnover

Period

NIL NIL

6 Receivables

Turnover

NIL NIL

7 Payables

Turnover

NIL NIL

8. Inventory

Turnover

NIL NIL

B1 ROCE itisn’tbetterinthe

comparisonbecauseits

capitalislesser

ItisabetterratiothanUNITY

becauseitmeansforevery

capitalemployedmoreprofit

isbeinggenerated

2 GrossProfit

Margin

3 NetProfit

Margin

C1 Earningsper

Share:

ItstillhasabetterEPSratio Itdoesn’thaveabetterEPS

ratio



2 PriceEarnings

ratio

Isnotbettersinceittakes

negativetorecoupwhat

shareholdershasinvested

Itisbettersinceittakes3

years5monthstorecoup

whatshareholdershas

invested

3. Earningyield performedbetterinthisratio

meaningthatshareholderget

ahigherpotentialreturnon

theirinvestment

performedlesserinthisratio,

meaningthatshareholderget

alowerpotentialreturnon

theirinvestment

4 NetAssetPer

share

Itdoesn’thaveabetterratio

sinceitislower

Ithasabetterratiosinceitis

higher

5 Dividendper

share

NIL NIL

6 Dividend

PayoutRatio

NIL NIL

7 Dividendyield NIL NIL

8 Dividend

Covered

NIL NIL

D1 Gearingratio ithasaratiogreaterthan1

meaningithashighlygeared

(thatishasmoreoffixed

interestcapitaltoequity)

whichisverybadforthe

company

ithasabetterGearingratio

byfarsinceislessthan1

whichmeansthatitislowly

geared

2 TotalDebtto

Shareholder

fund

Itisnotgoodbecauseit

meansthecompanymayrun

intoriskinthefutureof

liquidating

Itisstillbetterduetothelow

ratioindicatingthatthe

companyisstable



RatioAnalysisforCompaniesinBasicMaterialSector

S/

N

Ratios/Formula BERGERPAINTSPLC CAPPLC

A1. Shortterm/Liquidity

Ratios

.CurrentRatio=Current

Assets/Current

Liabilities

1,646,124

1,285,038=

1.28:1

5,545,093

3,375,254=1.64:1

2 Acidtestratio=Current

Assets-

inventory/Current

Liabilities

1,646,124-606,712

1,285,038=

0.80:1

5,545,093-884,115

3,375,254=1.38:1

3 ReceivableCollection

Period=Average

Receivables/Credit

salesx365days

190,982

3,377,223x

365days=21days

172,488

7,764,534x

365days=8days

4 .PayablesPayment

Period=Average

Payables/Costof

Salesx365days

622,491

1,896,862x

365days=120days

1,559,016

4,034,516

x365days=141days



5 Inventoryturnover

Period=Average

Inventory/Costof

Salesx365days

606,712

1,896,862x

365days=117days

884,115

4,034,561x

365days=80days

6 .ReceivableTurnover=

CreditSales/Average

Receivables

3,377,223

190,982=

17.7times

7,764,534

172,488=45times

7 PayablesTurnover=

CostofSales/Average

payables

1,896,862

622,491=3times

4,034,561

1,559,016=2.6times

8 InventoryTurnover=

CostofSales/Average

Inventory

1,896,862

606,712=3times

4,034,561

1,559,016=4.6times

B1. Efficiency/Profitability

Ratios

ROCE=PBIT/Capital

Employedx100%

CapitalEmployed=

TotalAsset-Current

Liabilities

454,328

3,250,261x100%=14%

2,597,832

2,935,992x100%=88%

2 GrossProfitMargin=

Grossprofit/Salesx

100%

1,480,361

3,377,223x

100%=44%

3,729,973

7,764,534

x100%=48%

3 .NetProfitMargin=Net

profit/Salesx100%

320,509

3,377,223x

100%=9.5%

2,029,343

7,764,534

x100%=26%



4 .ExpensePercentage=

IndividualExpense/

TotalExpensex100%

SellingandDistribution

expenses

Administration

Expense

Impairmentloss

FinanceCost

IncomeTaxExpense

237,375

1,234,862

x100%=19%

829,609

1,234,862

x100%=67%

14,899

1,234,862

x100%=1.2%

19,160

1,234,862x100%=

1.6%

356,737

2,089,716x

100%=17%

1,149,872

2,089,716

x100%=55%

14,618

2,089,716x100%=0.7%

568,489

2,089,716x100%=27%



133,819

1,234,862x100%=11%

5 ExpensetoSales=

Individualexpense/

Salesx100%

SellingandDistribution

expenses

Administration

Expense

Impairmentloss

FinanceCost

IncomeTaxExpense

237,375

3,377,223x100%=7%

829,609

3,377,223x

100%=25%

14,899

3,377,223x100%=

0.44%

19,160

3,377,223x100%=

0.57%

356,737

7,764,534x100%=5%

1,149,872

7,764,534

x100%=15%

14,618

7,764,534x

100%=0.19%

568,489

7,764,534x100%=7%



133,819

3,377,233x100%=4%

C1 Investors/Shareholder

Ratios

EPS=PAT-Preference

dividend/Noof

OrdinarySharesx100

320,509-0

289,823x100=

111kobo

2,029,343

700,000

x100=290kobo

2 .PriceEarningsRatio=

MPS/EPS

7.45

1.11 =

6years7month

20.65

2.9=7years

3 Earning

Yield=EPS/MPSx100%

1.11

7.45x100%=

15%

2.9

20.65x100%=14%

4 NetAssetper

Share=NetAsset-

Preferenceshare/No

ofOrdinaryShares

4,535,299-0

289,823=₦16

6,311,246-0

700,000=₦9

5 .DividendPer

Share=Gross

Dividend/Noof

OrdinaryShares

144,912

289,823=₦0.5

175,000

700,000=₦2.5

6 .DividendPayout

Ratio=DPS/EPSx100%

50

111

x100%=45%

250

290x100%=

86%

7 .Dividend 0.5 2.5



Yield=DPS/MPSX100% 7.45x

100%=7%

20.65100%=12%

8 DividendCovered=

EPS/DPS

111

50=2.2times

290/250=1.2times

D LongTerm Solvency

Ratios

1 Gearing

Ratio=Debt/Equity

1,722,247

/2,813,052=0.61

3,502,307

/2,808,939=1.24

2 FixedInterest

Covered=PBIT/Finance

cost

454,328

19,160=24times

2,597,832

14,618=178times

3 TotalDebtto

ShareholderFund=Non-

Currentliabilities+

Current

liabilities/Equity

437,209+1,285,038

2,813,052=0.61

127,053+3,375,254/

2,808,939=1.24

INTERPRETATIONANDCOMPARISONOFTHEBASICMATERIAL

SECTORS

S/

N

RATIOS BERGERPLC CAP

1. CURRENT

RATIO

PerformedlessthanCAP

sinceCAP’sratiowasabove

theindustrialaverageforbasic

PerformedbetterthanBerger

paintsinceitsratiowas

abovetheindustrialaverage



materialsectorof1.59:1. forbasicmaterialsectorof

1.59:1.

2. AcidTestRatio Ifyoutakeoutitsinventory

from currentassetstheirfind

ithardtomeettotheirshort

term debtssincetheratiowas

belowthegeneralruleand

industrialaverage.

PerformedbetterthanBerger

paintsinceitsratiomeetsthe

generalruleof1:1andthe

industrialaverageforbasic

materialsectorof1.06:1.

3. Receivable

Collection

Period

Itsratioisgoodinthisarea

butnotbetterthanCAP’s

CAPplcstillhasabetterratio

inthisarea.

4 Payable

Payment

Period

bothcompaniesthereare

actuallyrunningfinemargins

sincetheirreceivables

collectionperiodhasshorter

days

bothcompaniesthereare

actuallyrunningfinemargins

sincetheirreceivables

collectionperiodhasshorter

days

5 Inventory

Turnover

Period

Bergerisnotbettersinceit

hasmuchhigherthanCAP

meaningthattheirgoodssell

outatalongerperiod

CAPisbettersinceithas

muchlowerthanBerger

meaningthattheirgoodssell

outatamuchshorterperiod

6 Receivables

Turnover

Bergerisnotbettersincethe

higherthebetteranditslower

CAPisstillbettersincethe

higherthebetter

7 Payables

Turnover

Bergerisnotbettersincethe

lowerthebetteranditshigher

CAPisstillbettersincethe

lowerthebetter



8. Inventory

Turnover

BERGERplcisn’tbetter

becauseitsinventoryturnover

islowerthanCAPplc

CAPplcisstillbetter

becauseithashigher

inventoryturnoverandis

backedupwithagood

receivablecollectionand

payablespaymentperiod,

meaningthattheircompany

issellinggoodsveryfastand

highdemandfortheirproduct

exist

B1 ROCE Bergerisn’tbetterinthe

comparisonbecauseits

capitalislesser

CAPplcisstillabetterratio

thanBergerbecauseitmeans

foreverycapitalemployed

moreprofitisbeing

generated.

2 GrossProfit

Margin

Bergerdoesn’thaveabetter

edgeoverCAPplc.

CAPstillhasabetteredge

overBergerPaintplc.

3 NetProfit

Margin

Itdoesn’thaveabetteredge

overCAPplc.

Itstillhasabetteredgeover

BergerPaintplc.

C1 Earningsper

Share:

Itdoesn’thaveabetterEPS

ratiothanCAPsincetheirsis

lower.

ItstillhasabetterEPSratio

thanBergerPaintsincetheirs

ishigher.

2 PriceEarnings Itisbettersinceittakes Isnotbettersinceittakes



ratio 6years7monthstorecoup

whatshareholdershas

invested

7yearstorecoupwhat

shareholdershasinvested

3. Earningyield performedbetterinthisratio

thanCAPplc,meaningthat

shareholdergetahigher

potentialreturnontheir

investmentcomparedtoCAP

performedlesserinthisratio

thanBergerplc,meaningthat

shareholdergetalower

potentialreturnontheir

investmentcomparedto

Berger

4 NetAssetPer

share

Ithasabetterratiosinceitis

higherthanthatofCAPplc

Itdoesn’thaveabetterratio

sinceitishigherthanthatof

Bergerplc

5 Dividendper

share

Itdidn’tdobettersinceithas

lowerDPSratio

CAPplcdidbettersinceithas

higherDPSratio

6 Dividend

PayoutRatio

IthasalowerDPRratiothan

CAPplcwhichmeansCAPis

better

IthasahigherDPRratiothan

BergerPaintplcwhichmeans

CAPisbetter

7 Dividendyield Itisn’tbetter,sinceithasa

lowerpercentageofreturnon

shareholders’investment.

Itisbetter,sinceithasa

higherpercentageofreturn

onshareholders’investment.

8 Dividend

Covered

Itisbetterasithasahigher

ratio

Itisnotbetterasithasa

lowerratio

D1 Gearingratio Bergerpaintplchasabetter

Gearingratiobyfarsinceis

lessthan1whichmeansthat

CAPhasaratiogreaterthan1

meaningithashighlygeared

(thatishasmoreoffixed



itislowlygeared interestcapitaltoequity)

whichisverybadforthe

company

2 TotalDebtto

Shareholder

fund

Itisstillbetterduetothelow

ratioindicatingthatthe

companyisstable

Itisnotgoodbecauseit

meansthecompanymayrun

intoriskinthefutureof

liquidating

3. FixedInterest

Covered

ItisnotbetterthanCAPsince

itcan’tcoveruptoormore

thanCAP

Itisbettersinceitsprofit

beforeinterestandtaxcan

coveritsfinancecostupto

178times

A.SHORTTERM SOLVENCY:InGeneralintheareaofShortterm solvencyCAP

plcperformedbetterthanBergerPlc.

B.PROFITABILITYRATIO:InGeneralintheareaofProfitabilityratiosCAPplc

performedbetterthanBergerPlc.

C.INVESTORSRATIO:Ingeneral,Bergerplchasabetterinvestorsratiothan

CAPPLC

D.LONGSOLVENCYRATIO:InGeneralintheareaoflongterm solvencyratios

BergerplcperformedbetterthanCAPPlc.

COMPUTATIONOFRATIOSFORTHEHEALTHSECTOR

S/

N

RATIOS/FORMULA EKOCORPPLC GSKPLC

A SHORTTERM SOLVENCY N’000 N’000



ANDLIQUIDITYRATIOS

1 CURRENTRATIOS

=CurrentAssets

Currentliabilities

278,129 =0.18:1

1,499,792

13,338,313= 1.92:1

6,941,940

2 QuickAsset=

Currentassets-inventory

Currentliabilities

278,129-50,367=

0.15:1

1,499,792

13,338,313-3,938,707

6,941,940

=1.35:1

3 RECEIVABLES

COLLECTIONPERIOD

Tradereceivables*365

days

Creditsales

212,842*365days

1,472,720

=53days

5,240,325*365days

18,411,475

=104days

4 PAYABLEPAYMENTS

PERIOD

=Tradepayables*365days

Creditpurchases

1,258,913*365days

1,289,095

=357days

6,434,732*365days

11,654,657

=202days

5 INVENTORYTURNOVER

PERIOD

=Averageinventory*365

days

Costofsales

39,422.5*365days

1,289,095

=11days

3,653,566.5*365days

11,654,657

=114days

6 RECEIVABLESTURNOVER

=Creditsales

receivables

1,472,720=7times

212,842

18,411,475=3.5times

5,240,325



7 PAYABLESTURNOVER

=Creditpurchases

Payables

1,289,095=1.0

times

1,258,913

11,654,657=1.8times

6,434,732

8 INVENTORYTURNOVER

=Costofsales

Averageinventory

1,289,095

39,422.5

=32.7times

11,654,657

3,653,566.5

3times

B EFFICIENCY/

PROFITABILITYRATIO

1 RETURNSONCAPITAL

EMPLOYED=Profitaftertax

Equity(shareholder’sfund)

(328468)==0.1

3,154,672

618,389=0.07

8,651,191

2 GROSSPROFITMARGIN

=Grossprofit*100%

sales

183,625*100

1,472,720

=12.5%

6,756,778*100%=36.7%

18,411475

3 NETPROFITMARGIN

=Netprofit*100

Sales

(328,468)*100

1,472,720

=(22.3%)

1,160,824*100

18,411,475

=6.3%

C INVESTOR/

SHAREHOLDERS’RATIO

1 EARNINGPERSHARE

(given)

(65.88k) 52k

2 PRICEEARNINGRATIO

=Marketpricepershare

4.07=6times

(65.88)

6.3=12times

52



Earningspershare

3 EARNINGSYIELD

=EPS

MPS

(65.88)=0.16

4.07

52=0.08

6.3

4 NETASSETSPERSHARE

=Netassets–preference

shares

Noofordinarysharein

issue

3,154,672-0

249,300

=12.65

15,700,216-0=26.25

597,939

D LONGTERM SOLVENCY

ANDSTABILITYRATIO

1 GEARINGRATIO=

DEBT

TOTALCAPITAL

1,298,611=0.41

3,154,672

107,085=0.007

15,700,216

2 TOTALDEBTTO

SHAREHOLDER’SFUND

=Noncurrentliabilities

+Currentliabilities

Equity

2,798,403=0.88

3,154,672

7,049,025=0.45

15,700,216

INTERPRETATIONANDCOMPARISONOFTHEHEALTH

SECTORS



S/

N

RATIOS EKOCORP GSK

1. CURRENT

RATIO

PerformedlessthanGsksince

gskratiowasabovethe

industrialaverageforhealth

sector

Performedbetterthan

EKOCORPsinceitsratiowas

abovetheindustrialaverage

forHealthsector.

2. AcidTestRatio Ifyoutakeoutitsinventory

from currentassetstheirfind

ithardtomeettotheirshort

term debtssincetheratiowas

belowthegeneralruleand

industrialaverage

Performedbetterthan

EKOCORPsinceitsratio

meetsthegeneralruleof1:1

3. Receivable

Collection

Period

Itstillhasabetterratiointhis

areabecauseitslesser

Itdoesn’thaveabetterratio

inthisareabecauseitsmore

4 Payable

Payment

Period

Itsbetterbecauseitsmore Itisn’tnotbetterbecauseits

lesser

5 Inventory

Turnover

Period

Itisbettersinceithasmuch

lowerthangskmeaningthat

theirgoodsselloutatamuch

shorterperiod

Itisnotbettersinceithas

muchhigherthanEKOCORP

meaningthattheirgoodssell

outatalongerperiod

6 Receivables

Turnover

Itisstillbettersincethehigher

thebetter

itisnotbettersincethe

higherthebetteranditslower

7 Payables Itisstillbettersincethelower Itisnotbettersincethelower



Turnover thebetter thebetteranditshigher

8. Inventory

Turnover

Itisstillbetterbecauseithas

higherinventoryturnover

Itisn’tbetterbecauseits

inventoryturnoverislower

thanEKOCORP

B1 ROCE Itisstillabetterratiothan

GSKbecauseitmeansfor

everycapitalemployedmore

profitisbeinggenerated

itisn’tbetterinthe

comparisonbecauseits

capitalislesser

2 GrossProfit

Margin

Itdoesn’thaveabetteredge

over

GSK

ithasabetteredgeover

EKOCORP

3 NetProfit

Margin

ithasabetteredgeoverGSK Itdoesn’thaveabetteredge

overEKOCORP

C1 Earningsper

Share:

ItstillhasabetterEPSratio

thanGSKsincetheirsishigher

Itdoesn’thaveabetterEPS

ratiothanEKOCORPsince

theirsislower.

2 PriceEarnings

ratio

Itisbettersinceittakes

6yearstorecoupwhat

shareholdershasinvested

Isnotbettersinceittakes

12yearstorecoupwhat

shareholdershasinvested

3. Earningyield performedbetterinthisratio

thanGSK,meaningthat

shareholdergetahigher

potentialreturnontheir

investmentcomparedtoGSK

performedlesserinthisratio

thanEKOCORP,meaningthat

shareholdergetalower

potentialreturnontheir

investmentcomparedto



EKOCORP

4 NetAssetPer

share

Itdoesn’thaveabetterratio

sinceitishigherthanthatof

GSK

Ithasabetterratiosinceitis

higherthanthatofEKOCORP

5 Dividendper

share

Theyhavethesamegood

performance

Theyhavethesamegood

performance

6 Dividend

PayoutRatio

IthasalowerDPRratiothan

GSKwhichmeansGSKis

better

IthasahigherDPRratiothan

EKOCORPwhichmeansitis

better

7 Dividendyield Itisbetter,sinceithasa

higherpercentageofreturnon

shareholders’investment.

Itisn’tbetter,sinceithasa

lowerpercentageofreturnon

shareholders’investment.

8 Dividend

Covered

Itisbetterasithasahigher

ratio

Itisnotbetterasithasa

lowerratio

D1 Gearingratio Ithasagoodratiobutnot

betterthanGSK

ithasabetterGearingratio

byfarsinceislessthan1

whichmeansthatitislowly

gearedcomparedto

EKOCORP

2 TotalDebtto

Shareholder

fund

Itisnotgoodbecauseit

meansthecompanymayrun

intoriskinthefutureof

liquidating

Itisstillbetterduetothelow

ratioindicatingthatthe

companyisstable



A.SHORTTERM SOLVENCY:InGeneralintheareaofShortterm solvency

EKOCORPplcperformedbetterthangsk

B.PROFITABILITYRATIO:InGeneralintheareaofProfitabilityratiosEKOCORP

plcperformedbetterthanGSK

C.INVESTORSRATIO:Ingeneral,EKOCORPhasabetterinvestorsratiothan

GSK

D.LONGSOLVENCYRATIO:InGeneralintheareaoflongterm solvencyratios

GSKperformedbetterthanEKOCORP

RatioAnalysisforCompaniesinConsumerGoodsSector

S/

N

Ratios/Formulas FMNPLC NESTLEPLC

A1. Shortterm/LiquidityRatios

CurrentRatio=Current

Assets/CurrentLiabilities
154,380,788

140,074,526=1.10:1

82,734,317

92,117,501=0.90:1

2 Acidtestratio=Current

Assets-inventory/Current

Liabilities

154,380,788-71,755,238

140,074,526=0.59:1

82,734,317-23,124,020

92,117,501=0.65:1

3 ReceivableCollection

Period=Average

Receivables/Creditsalesx

365days

49,546,925

389,397,836

x365days=46days

42,175,062/

266,274,621x365days=58d

ays

4 PayablesPaymentPeriod=

AveragePayables/Costof

40,126,542

337,820,842x365days=44days

60,384,454

152,354,445x365days=145



Salesx365days days

5 InventoryturnoverPeriod=

AverageInventory/Costof

Salesx365days

71,755,238

337,820,842x365days=78days

23,124,020

152,354,445

x365days=55days

6 ReceivableTurnover=Credit

Sales/AverageReceivables

389,397,836

49,546,925=8times

266,274,621

42,175,062=6times

7 PayablesTurnover=Costof

Sales/Averagepayables

337,820,842

40,126,542=8times

152,354,445

60,384,454=3times

8 InventoryTurnover=Costof

Sales/AverageInventory

337,820,842

71,755,238=5times

152,354,445

23,124,020=7times

B1. Efficiency/Profitability

Ratios

ROCE=PBIT/Capital

Employedx100%

CapitalEmployed=Total

Asset-CurrentLiabilities

14,153,983

182,530,056x100%=8%

59,750,846

70,216,921x100%=85%

2 GrossProfitMargin=Gross

profit/Salesx100%

51,576,994

389,397,836x100%=13%

113,920,176

266,274,621x100%=43%

3 NetProfitMargin=Net

profit/Salesx100%

9,244,729

389,397,836x100%=2%

43,008,026

266,274,621x100%=16%

4 ExpensePercentage=

IndividualExpense/Total

Expensex100%

Sellinganddistribution

expenses
5,595,264 43,489,890



Administrativeexpenses

Operatinglosses

Financecosts

incometaxexpense

52,143,219x100%=11%

11,707,308

52,143,219x100%=22%

4,989,445

52,143,219x100%=10%

24,941,948

52,143,219x100%=48%

4,909,254

52,143,219x100%=9%

72,629,039x100%=60%

9,789,555

72,629,039x100%=13%

2,606,774

72,629,039x100%=4%

16,742,820

72,629,039x100%=23%



5 ExpensetoSales=Individual

expense/Salesx100%

Sellinganddistribution

expenses

Administrativeexpenses

Operatinglosses

Financecosts

incometaxexpense

5,595,264

389,397,836x100%=1.4%

11,707,308

389,397,836x100%=3%

4,989,445

389,397,836x100%=1.3%

24,941,948

389,397,836x100%=6%

4,909,254

389,397,836x100%=1.3%

43,489,890/

266,274,621x100%=16%

9,789,555

266,274,621x100%=4%

2,606,774

266,274,621x100%=1%

16,742,820

266,274,621x100%=6%

C1 Investors/Shareholder

Ratios

EPS=PAT-Preference
9,244,729

2,624,253=352kobo

43,008,026

792,656x100%=5426kobo



dividend/NoofOrdinary

Sharesx100

2 PriceEarningsRatio=

MPS/EPS

20.40/

3.52=6years

1095

54=20years

3 EarningYield=EPS/MPSx

100%

3.52

20.40x100%=17%

54

1095x100%=5%

4 NetAssetperShare=Net

Asset-Preferenceshare/No

ofOrdinaryShares

322,604,582-0

2,624,253=₦123

162,334,422

792,656=₦205

5 DividendPerShare=Gross

Dividend/NoofOrdinary

Shares

1,312,127

2,624,253=₦0.5

396,328/

792,656=₦0.5

6 DividendPayout

Ratio=DPS/EPSx100%

50

352x100%=14%

50

5426x100%=1%

7 Dividend

Yield=DPS/MPSX100%

0.5

20.40x100%=2%

0.5

1095x100%=0.05%

8 DividendCovered=EPS/DPS 352

50=7times

5426

50=109times

D LongTerm SolvencyRatios

1 GearingRatio=Debt/Equity 171,158,286

151,446,296=1.13

112,113,936

50,220,486=2.2

2 TotalDebttoShareholder

Fund=Non-Currentliabilities+

Currentliabilities/Equity

31,083,760+140,074,526

151,446,296=1.13

19,996,435+92,117,501

50,220,486=2.2

3 FixedInterest

Covered=PBIT/Financecost

14,153,983

24,941,948=0.57times

59,750,846

2,606,774=30times



INTERPRETATIONANDCOMPARISONOFTHECONSUMERGOODS

SECTORS

S/

N

RATIOS FMN NESTLE

1. CURRENT

RATIO

PerformedbetterthanNESTLE

sinceitsratiowas1.10:1

PerformedlessthanFMN

sinceitsratiowas0.9:1

2. AcidTestRatio Ifyoutakeoutitsinventory

from currentassetstheirfind

ithardtomeettotheirshort

term debtssincetheratiowas

belowthegeneralruleand

industrialaverage.

PerformedbetterthanFMN

3. Receivable

Collection

Period

Ithasabetterratiointhis

area.

Itsratioisnotgoodinthis

areaandnotbetterthanFMN

4 Payable

Payment

Period

Itisn’tnotbetterbecauseits

lesser

Itsbetterbecauseitsmore

5 Inventory

Turnover

Period

Itisnotbettersinceithas

muchhigher

Itisbettersinceithasmuch

lower

6 Receivables

Turnover

Itisstillbettersincethehigher

thebetter

itisnotbettersincethe

higherthebetteranditslower



7 Payables

Turnover

Itisnotbettersincethelower

thebetteranditshigher

Itisstillbettersincethe

lowerthebetter

8. Inventory

Turnover

Itisn’tbetterbecauseits

inventoryturnoverislower

Itisstillbetterbecauseithas

higherinventoryturnover

B1 ROCE itisn’tbetterinthe

comparisonbecauseits

capitalislesser

Itisstillabetterratiothan

FMNbecauseitmeansfor

everycapitalemployedmore

profitisbeinggenerated

2 GrossProfit

Margin

Itdoesn’thaveabetteredge

over

NESTLE

itstillhasabetteredgeover

FMN

3 NetProfit

Margin

Itdoesn’thaveabetteredge

overNESTLEplc.

Ithasabetteredgeover

FMN

C1 Earningsper

Share:

Itdoesn’thaveabetterEPS

ratio

ItstillhasabetterEPSratio

2 PriceEarnings

ratio

Itisbettersinceittakes6

yearstorecoupwhat

shareholdershasinvested

Isnotbettersinceittakes

20yearstorecoupwhat

shareholdershasinvested

3. Earningyield performedbetterinthisratio

meaningthatshareholderget

ahigherpotentialreturnon

theirinvestment

performedlesserinthisratio,

meaningthatshareholderget

alowerpotentialreturnon

theirinvestment

4 NetAssetPer Itdoesn’thaveabetterratio Ithasabetterratiosinceitis



share sinceitislower higher

5 Dividendper

share

Theyarebothgoodandthe

same

Theyarebothgoodandthe

same

6 Dividend

PayoutRatio

Itdidbettersinceithashigher

DPSratio

Itdidn’tdobettersinceithas

lowerDPSratio

7 Dividendyield Itisbetter,sinceithasa

higherpercentageofreturnon

shareholders’investment

Itisn’tbetter,sinceithasa

lowerpercentageofreturnon

shareholders’investment.

8 Dividend

Covered

Itisnotbetterasithasalower

ratio

Itisbetterasithasahigher

ratio

D1 Gearingratio ithasabetterGearingratioby

farsinceislessthan1which

meansthatitislowlygeared

ithasaratiogreaterthan1

meaningithashighlygeared

(thatishasmoreoffixed

interestcapitaltoequity)

whichisverybadforthe

company

2 TotalDebtto

Shareholder

fund

Itisstillbetterduetothelow

ratioindicatingthatthe

companyisstable

Itisnotgoodbecauseit

meansthecompanymayrun

intoriskinthefutureof

liquidating

3. FixedInterest

Covered

ItisnotbetterthanNESTLE

sinceitcan’tcoveruptoor

morethanNESTLE

Itisbettersinceitsprofit

beforeinterestandtaxcan

coveritsfinancecostupto

30times



A. SHORTTERM SOLVENCY:InGeneralintheareaofShortterm solvency

NESTLEplcperformedbetterthanFMN

B. PROFITABILITYRATIO:InGeneralintheareaofProfitabilityratiosNESTLE

plcperformedbetterthanFMN

C. INVESTORSRATIO:Ingeneral,FMNhasabetterinvestorsratiothanNESTLE

RatioAnalysisforCompaniesinTechnologySector

S/

N

Ratios/Formula CWGPLC OMATEK

A1. Shortterm/Liquidity

Ratios

CurrentRatio=Current

Assets/Current

Liabilities

9,101,267

9,678,743=0.94:1

766,000,000

6,903,000

1:11

2 Acidtestratio=

CurrentAssets-

inventory/Current

Liabilities

9,101267-1,609,651

9,678,743=0.77:1

766,000,000-620,000,000

6,903,000

=1:21



3 ReceivableCollection

Period=Average

Receivables/Credit

salesx365days

6,818,379

6,018,112

x365days=413days

108,000,000x365days

18000000

=2,190days

4 PayablesPayment

Period=Average

Payables/Costof

Salesx365days

8,044,841

4,641,243

x365days=632days

5,918,000x365days

5,000,000

=432days

5 Inventoryturnover

Period=Average

Inventory/Costof

Salesx365days

1,609,651

4,641,243

x365days=127days

310,000,000x365days

5000000

=226days

6 ReceivableTurnover=

CreditSales/Average

Receivables

6,018,112

6,818,379=0.88times

18,000,000

108,000,000

=0.16times

7 PayablesTurnover=

CostofSales/Average

payables

4,641,243

8,044,841=0.58times

5,000,000

5,918,000=0.84

=1time

8 InventoryTurnover=

CostofSales/Average

Inventory

4,641,243

1,609,651=3times

310,000,000

5000000



=6times

B1. Efficiency/Profitability

Ratios

ROCE=PBIT/Capital

Employedx100%

CapitalEmployed=

TotalAsset-Current

Liabilities

(1,189,251)/

290,531=(4.1)

1,154,000

5,964,000

=0.19

2 GrossProfitMargin=

Grossprofit/Salesx

100%

1,376,869

6,018,112

x100%=23%

130,000,000x100

15,000,000

=72%

3 NetProfitMargin=Net

profit/Salesx100%

(1,227,565)

6,018,112

x100%=(20%)

1,154,000

5,964,000

=0.19

4 ExpensePercentage=

IndividualExpense/

TotalExpensex100%

Sellingand

Distributionexpenses

Administration

Expense 2,906,239

2,994,748

43,000,000/966,000,000

x100%=4%



OtherExpense

Foreignexchangeloss

FinanceCost

IncomeTaxExpense

x100%=97%

50,195

2,994,748

x100%=2%

38,314

2,994,748

x100%=1%

919,000,000

/966,000,000x100%=95%

4,000,000

/966,000,000=0.4%

5 ExpensetoSales=

Individualexpense/

Salesx100%

Sellingand

Distributionexpenses

Administration

Expense

OtherExpense

2,906,239

6,018,112x100%=48%

50,195

6,018,112x100%=1%

43,000,000

80,000,000x100%=53%



Foreignexchangeloss

FinanceCost

IncomeTaxExpense

38,314

6,018,112x100%=0.6%

=4,000,000

80,000,000x100%=5%

C1 Investors/Shareholder

Ratios

EPS=PAT-Preference

dividend/Noof

OrdinarySharesx100

(1,227,565)

2,524,826

x100=(49kobo)

5,288,000

2,941,789=₦2

2 PriceEarningsRatio=

MPS/EPS

2.54

0.49=5years

3 Earning

Yield=EPS/MPSx

100%

(0.49)

2.54x100

%=(19%)

4 NetAssetper

Share=NetAsset-

9,969,274

2,524,826=₦4

5,288,000

2,941,789=₦2



Preferenceshare/No

ofOrdinaryShares

5 DividendPer

Share=Gross

Dividend/Noof

OrdinaryShares

1,262,413

2,524,826=50kobo

1,470,895

2,941,789=₦0.5

6 DividendPayout

Ratio=DPS/EPSx100%

50

(49)x100%

=(102%)

7 Dividend

Yield=DPS/MPSX100

%

0.5

2.54

x100%=20%

0.5

/0.5=100%

8 DividendCovered=

EPS/DPS

49

50=0.98times

D LongTerm Solvency

Ratios

1 Gearing

Ratio=Debt/Equity

9,685,593

283,681=34

8,335,000

3,046,000=3

2 TotalDebtto

Shareholder

Fund=Non-Current

liabilities+Current

liabilities/Equity

6,850+9,678,743

283,681=34

3,909,000+4,425,000/

3,046,000=3

3



INTERPRETATIONANDCOMPARISONOFTHETELECOM/TECH

SERVICESSECTOR

S/
N

RATIOS CWGPLC OMATEK

1. CURRENT
RATIO

PerformedlessthanOMATEK

sinceitsratiowas0.94:1

PerformedbetterthanCWG

sinceitsratiowas1.1:1

2. AcidTestRatio Ifyoutakeoutitsinventory

from currentassetstheirfind

ithardtomeettotheirshort

term debtssincetheratiowas

belowthegeneralruleand

industrialaverage.

Performedbettersinceits

ratiomeetsthegeneralrule

of1:1

3. Receivable
Collection
Period

Ithasabetterratiointhis

area.

Itsratioisnotgoodinthis

areaandnotbetterthanCWG

4 Payable
Payment
Period

Itsbetterbecauseitsmore Itisn’tnotbetterbecauseits

lesser

5 Inventory
Turnover
Period

Itisbettersinceithasmuch

Lower

itisnotbettersincethe

higherthebetteranditslower

6 Receivables
Turnover

Itisstillbettersincethehigher

thebetter

itisnotbettersincethe

higherthebetteranditslower

7 Payables
Turnover

Itisstillbettersincethelower

thebetter

Itisnotbettersincethelower

thebetteranditshigher



8. Inventory
Turnover

Itisn’tbetterbecauseits

inventoryturnoverislower

Itisstillbetterbecauseithas

higherinventoryturnover

B1 ROCE itisn’tbetterinthe

comparisonbecauseits

capitalisNegative

Itisstillabetterratiothan

CWGbecauseitmeansfor

everycapitalemployedmore

profitisbeinggenerated

2 GrossProfit
Margin

Itdoesn’thaveabetteredge

overOMATEK

itstillhasabetteredgeover

CWG

3 NetProfit
Margin

Itdoesn’thaveabetteredge

overOMATEKplc.

Ithasabetteredgeover

CWGplc

C1 Earningsper
Share:

Itdoesn’thaveabetterEPS

ratio

ItstillhasabetterEPSratio

2 PriceEarnings
ratio

Isnotbettersinceittakes

negative5yearstorecoup

whatshareholdershas

invested

Itisbettersinceittakes7

yearstorecoupwhat

shareholdershasinvested

3. Earningyield performedlesserinthisratio,

meaningthatshareholderget

alowerpotentialreturnon

theirinvestment

performedbetterinthisratio

meaningthatshareholderget

ahigherpotentialreturnon

theirinvestment

4 NetAssetPer
share

Ithasabetterratiosinceitis

higher

Itdoesn’thaveabetterratio

sinceitislower

5 Dividendper
share

Theyarebothgoodandthe

same

Theyarebothgoodandthe

same

6 Dividend
PayoutRatio

Itdidn’tdobettersinceithas

lowerDPSratio

Itdidbettersinceithas

higherDPSratio



7 Dividendyield Itisn’tbetter,sinceithasa

lowerpercentageofreturnon

shareholders’investment.

Itisbetter,sinceithasa

higherpercentageofreturn

onshareholders’investment

8 Dividend
Covered

Itisnotbetterasithasalower

ratio

Itisbetterasithasahigher

ratio

D1 Gearingratio ithasaratiogreaterthan1

meaningithashighlygeared

(thatishasmoreoffixed

interestcapitaltoequity)

whichisverybadforthe

company

ithasabetterGearingratio

byfarsinceislessthan1

whichmeansthatitislowly

geared

2 TotalDebtto
Shareholder
fund

Itisnotgoodbecauseit

meansthecompanymayrun

intoriskinthefutureof

liquidating

Itisstillbetterduetothelow

ratioindicatingthatthe

companyisstable

A. SHORTTERM SOLVENCY:InGeneralintheareaofShortterm solvencyCWG

plcperformedbetterthanOMATEK

B. PROFITABILITYRATIO:InGeneralintheareaofProfitabilityratioOMATEKplc

performedbetterthanCWGPLC

C.INVESTORSRATIO:Ingeneral,OMATEKplcperformedbetterthanCWGPLC

D.LONGSOLVENCYRATIO:InGeneralintheareaoflongterm solvencyratios



OMATEKplcperformedbetterthanCWGPLC

COMPUTATIONOFACCOUNTINGRATIOSFORTHECONSUMER’S

SERVICESSECTOR

S/

N

RATIOS/FORMULA ABC

TRANSPORT

CAPITALHOTELS

A SHORTTERM SOLVENCYAND

LIQUIDITYRATIOS

N’000 N’000

1 CURRENTRATIOS

=CurrentAssets

Currentliabilities

751,579=

0.5:1

1,392,383

5,698,295=2.2:1

2,630,478

2 QuickAsset=

Currentassets-inventory

Currentliabilities

751,579-

224,394=

0.31:1

1,392,383

5,698,295-

141,990=2.1:1

2,630,478

3 RECEIVABLESCOLLECTIONPERIOD

Tradereceivables*365days

Creditsales

279,637*365

=25days

4,083,653

1,620,077*365=99

days

5,977,436

4 PAYABLEPAYMENTSPERIOD

=Tradepayables*365days

Creditpurchases

678,920*365

=75days

3,314,542

2,378,096*365=178

days

4,869,732

5 INVENTORYTURNOVERPERIOD 198,194*365 196,610*365=14.7



=Averageinventory*365days

Costofsales

=21.8times

3,314,542

times

4,869,732

6 RECEIVABLESTURNOVER

=Creditsales

Receivables

4,083,653

=14.6times

279,637

5,977,436=3.7times

1,620,077

7 PAYABLESTURNOVER

=Creditpurchases

Payables

3,314,542=4.8

times

678,920

4,869,732=2.04times

2,378,096

8 INVENTORYTURNOVER

=Costofsales

Averageinventory

3,314,542

=16.7times

198,194

4,869,732=24.7times

196,610

B EFFICIENCY/PROFITABILITYRATIO

1 RETURNSONCAPITALEMPLOYED=

Profitaftertax

Equity(shareholder’sfund)

(175,523)=-

0.11

1,564,582

379,946=0.05

6,416,983

2 GROSSPROFITMARGIN

=Grossprofit*100%

sales

769,112*

100%=18.8%

4,083,653

1,107,704*100=18.5%

5,977,436

3 NETPROFITMARGIN

=Netprofit*100

Sales

(175,523)*100

=4.3%

4,083,653

379,946*100=6.4%

5,977,436

C INVESTOR/SHAREHOLDERS’RATIO



1 EARNINGPERSHARE(given) (11k) 25k

2 PRICEEARNINGRATIO

=Marketpricepershare

Earningspershare

41k=-3.7

times

(11k)

2.75k=11times

0.25k

3 EARNINGSYIELD

=EPS

MPS

(11k)=0.27

41k

0.25k=0.09

2.75

4 NETASSETSPERSHARE

=Netassets–preferenceshares

Noofordinaryshareinissue

3,330,473-0

=4.0

828,850

10,076,819-0=6.5

1,548,780

5 DIVIDENDPERSHARE

=Grossdividend

Noofordinaryshares

49,731=0.06

828,850

77,439=0.05

1,548,780

6 DIVIDENDPAYOUTRATIO

=Dividendpershare*100

Earningspershare

0.06*100=-

54.6%

-0.11

0.05*100=20%

0.25

7 DIVIDENDYIELD=

DPS*100

MPS

0.06*100=-

14.6%

0.41

0.05*100=1.8%

2.75

8 DIVIDENDCOVER

=Profitaftertax–preferencedividend

(175,523)-0=-

3.53

49,731

379,946-0=4.91

77,439



Grossdividend

D LONGTERM SOLVENCYAND

STABILITYRATIO

1 GEARINGRATIO=

DEBT

TOTALCAPITAL

373,508=0.11

3,330,473

1,029,358=0.10

10,076,819

2 TOTALDEBTTOSHAREHOLDER’S

FUND

=Noncurrentliabilities+Current

liabilities

Equity

1,765,892=0.5

3

3,330,473

3,659,836=0.36

10,076,819

INTERPRETATIONANDCOMPARISONOFTHECONSUMER’S

SERVICESSECTOR

S/

N

RATIOS ABCTRANSPORT CAPITALHOTELS

1. CURRENTRATIO PerformedlessthanCAPITAL

HOTELSsinceitsratiowas

0.5:1

PerformedbetterthanABC

transportsinceitsratiowas

2:2.1

2. AcidTestRatio Ifyoutakeoutitsinventory

from currentassetstheirfind

ithardtomeettotheirshort

Performedbettersinceits

ratiomeetsthegeneralrule

of1:1



term debtssincetheratiowas

belowthegeneralruleand

industrialaverage.

3. ReceivableCollection

Period

Ithasabetterratiointhis

area.

Itsratioisnotgoodinthis

areaandnotbetterthanABC

4 PayablePaymentPeriod Itisn’tnotbetterbecauseits

lesser

Itsbetterbecauseitsmore

5 InventoryTurnoverPeriod Itisnotbettersinceithas

muchhigher

Itisbettersinceithasmuch

lower

6 ReceivablesTurnover Itisstillbettersincethehigher

thebetter

itisnotbettersincethe

higherthebetteranditslower

7 PayablesTurnover Itisnotbettersincethelower

thebetteranditshigher

Itisstillbettersincethe

lowerthebetter

8. InventoryTurnover Itisn’tbetterbecauseits

inventoryturnoverislower

Itisstillbetterbecauseithas

higherinventoryturnover

B1 ROCE itisn’tbetterinthe

comparisonbecauseits

capitalisNegative

Itisstillabetterratiothan

ABCbecauseitmeansfor

everycapitalemployedmore

profitisbeinggenerated

2 GrossProfitMargin itstillhasabetteredgeover

CAPITALHOTELS

Itdoesn’thaveabetteredge

overABCTRANSPORTplc.

3 NetProfitMargin Itdoesn’thaveabetteredge IthasabetteredgeoverABC



overCAPITALSHOTELSplc. TRANSPORT

C1 EarningsperShare: Itdoesn’thaveabetterEPS

ratio

ItstillhasabetterEPSratio

2 PriceEarningsratio Isnotbettersinceittakes

negative4yearstorecoup

whatshareholdershas

invested

Itisbettersinceittakes11

yearstorecoupwhat

shareholdershasinvested

3. Earningyield performedlesserinthisratio,

meaningthatshareholderget

alowerpotentialreturnon

theirinvestment

performedbetterinthisratio

meaningthatshareholderget

ahigherpotentialreturnon

theirinvestment

4 NetAssetPershare Itdoesn’thaveabetterratio

sinceitislower

Ithasabetterratiosinceitis

higher

5 Dividendpershare Theyarebothgoodandthe

same

Theyarebothgoodandthe

same

6 DividendPayoutRatio Itdidn’tdobettersinceithas

lowerDPSratio

Itdidbettersinceithas

higherDPSratio

7 Dividendyield Itisn’tbetter,sinceithasa

lowerpercentageofreturnon

shareholders’investment.

Itisbetter,sinceithasa

higherpercentageofreturn

onshareholders’investment

8 DividendCovered Itisnotbetterasithasalower

ratio

Itisbetterasithasahigher

ratio

D1 Gearingratio ithasaratiogreaterthan1 ithasabetterGearingratio



meaningithashighlygeared

(thatishasmoreoffixed

interestcapitaltoequity)

whichisverybadforthe

company

byfarsinceislessthan1

whichmeansthatitislowly

geared

2 TotalDebttoShareholder

fund

Itisnotgoodbecauseit

meansthecompanymayrun

intoriskinthefutureof

liquidating

Itisstillbetterduetothelow

ratioindicatingthatthe

companyisstable

E. SHORTTERM SOLVENCY:InGeneralintheareaofShortterm solvency

CAPITALHOTELSplcperformedbetterthanABCTRANSPORT

F. PROFITABILITYRATIO:InGeneralintheareaofProfitabilityratiosCAPITAL

HOTELSplcperformedbetterthanABCTRANSPORT

G. INVESTORSRATIO:Ingeneral,CAPITALHOTELhasabetterinvestorsratio

thanABCTRANSPORT

H. LONGSOLVENCYRATIO:InGeneralintheareaoflongterm solvencyratios

CAPITALHOTELSperformedbetterthanABCTRANSPORT

COMPUTATIONOFACCOUNTINGRATIOSFORTHEOILANDGAS

SECTOR

S/N RATIOS/FORMULA CONOILPLC FORTEOILPLC



A SHORTTERM SOLVENCYAND

LIQUIDITYRATIOS

N’000 N’000

1 CURRENTRATIOS

=CurrentAssets

Currentliabilities

54,908,451=1.32:1

41,641,699

49,591,082=1.26:1

39,438,641

2 QuickAsset=

Currentassets-inventory

Currentliabilities

54,908,451-

9,141,599

41,641,699

=1.1:1

49,591,082-9,528,146

39,438,641

=1.0:1

3 RECEIVABLESCOLLECTIONPERIOD

=Tradereceivables*365days

Creditsales

30,295,096*365days

122,213,014

=91days

28,611,871*365days

134,706,306

=78days

4 PAYABLEPAYMENTSPERIOD

=Tradepayables*365days

Creditpurchases

35,065,872*365days

109,442,111

=117days

26,097,620*365days

123,376,240

=77days

5 INVENTORYTURNOVERPERIOD

=Averageinventory*365days

Costofsales

7,401,377*365days

109,442,111

=25days

7,072,266*365days

123,376,240

=21days

6 RECEIVABLESTURNOVER

=Creditsales

Receivables

122,213,014=4times

30,295,096

134,706,306=4.7

times

28,611,871

7 PAYABLESTURNOVER 109,442,111=3.1times 123,376,240=4.7



=Creditpurchases

Payables

35,065,872 times

26,097,620

8 INVENTORYTURNOVER

=Costofsales

Averageinventory

109,442,111=15times

7,401,377

123,376,240=18days

7,072,266

B EFFICIENCY/PROFITABILITYRATIO

1 RETURNSONCAPITALEMPLOYED=

Profitaftertax

Equity(shareholder’sfund)

1,796,042=0.10

18,301,074

631,471=0.05

13,748,970

2 GROSSPROFITMARGIN

=Grossprofit*100%

sales

12,770,902*100

122,213,014

=10.5%

11,330,066*100

134,706,306

=8.4%

3 NETPROFITMARGIN

=Netprofit*100

Sales

1,796,042*100

122,213,014

=1.5%

631,471*100

134,706,306

=0.46%

C INVESTOR/SHAREHOLDERS’RATIO

1 EARNINGPERSHARE(given) 0.259 0.48

2 PRICEEARNINGRATIO

=Marketpricepershare

Earningspershare

18.5=71times

0.259

18.1=38times

0.48

3 EARNINGSYIELD

=EPS

0.259=0.014

18.5

0.48=0.027

18.1



MPS

4 NETASSETSPERSHARE

=Netassets–preferenceshares

Noofordinaryshareinissue

60,897,246-0

693,952

=87.8

60,729,733-0

1,310,628,

=46.3

5 DIVIDENDPERSHARE

=Grossdividend

Noofordinaryshares

2,151,252

693,952

=3.1

6 DIVIDENDPAYOUTRATIO

=Dividendpershare*100

Earningspershare

3.1*100=12%

0.259

7 DIVIDENDYIELD=

DPS*100

MPS

3.1*100=16.7%

18.5

8 DIVIDENDCOVER

=Profitaftertax–preference

dividend

Grossdividend

1,796,042-0

2,151,252

=0.83

D LONGTERM SOLVENCYAND

STABILITYRATIO

1 GEARINGRATIO= 954,473 7,542,122



DEBT

TOTALCAPITAL

60,897,246

=0.02

60,729,733

=0.12

2 TOTALDEBTTOSHAREHOLDER’S

FUND

=Noncurrentliabilities+Current

liabilities

Equity

42,596,172

60,897,246

=0.7

46,980,763

60,729,733

=0.8

INTERPRETATIONANDCOMPARISONOFTHEOILANDGAS

SECTOR

S/

N

RATIOS CONOILPLC FORTEOILPLC

1. CURRENT

RATIO

PerformedbetterthanFORTE

sinceitsratiowas1.32:1

PerformedlessthanCONOIL

sinceitsratiowas1.26:1

2. AcidTestRatio Performedbettersinceits

ratiomeetsthegeneralruleof

1:1

Performedwellbutnotbetter

thanCONOIL

3. Receivable

Collection

Period

Itsratioisnotgoodinthis

areaandnotbetterthan

FORTE

Ithasabetterratiointhis

area.

4 Payable

Payment

Period

Itsbetterbecauseitsmore Itisn’tnotbetterbecauseits

lesser

5 Inventory Itisnotbettersinceithas Itisbettersinceithasmuch



Turnover

Period

muchhigher lower

6 Receivables

Turnover

itisnotbettersincethehigher

thebetteranditslower

Itisstillbettersincethe

higherthebetter

7 Payables

Turnover

Itisstillbettersincethelower

thebetter

Itisnotbettersincethelower

thebetteranditshigher

8. Inventory

Turnover

Itisn’tbetterbecauseits

inventoryturnoverislower

Itisstillbetterbecauseithas

higherinventoryturnover

B1 ROCE Itisstillabetterratiothan

FORTEbecauseitmeansfor

everycapitalemployedmore

profitisbeinggenerated

itisn’tbetterinthe

comparisonbecauseits

capitalislesser

2 GrossProfit

Margin

itstillhasabetteredgeover

FORTE

Itdoesn’thaveabetteredge

overCONOILplc.

3 NetProfit

Margin

Ithasabetteredge Itdoesn’thaveabetteredge

C1 Earningsper

Share:

Itdoesn’thaveabetterEPS

ratio

ItstillhasabetterEPSratio

2 PriceEarnings

ratio

Isnotbettersinceittakes

71yearstorecoupwhat

shareholdershasinvested

Itisbettersinceittakes38

yearstorecoupwhat

shareholdershasinvested

3. Earningyield performedlesserinthisratio,

meaningthatshareholderget

performedbetterinthisratio

meaningthatshareholderget



alowerpotentialreturnon

theirinvestment

ahigherpotentialreturnon

theirinvestment

4 NetAssetPer

share

Ithasabetterratiosinceitis

higher

Itdoesn’thaveabetterratio

sinceitislower

5 Dividendper

share

NIL NIL

6 Dividend

PayoutRatio

NIL NIL

7 Dividendyield NIL NIL

8 Dividend

Covered

NIL NIL

D1 Gearingratio ithasabetterGearingratioby

farsinceislessthan1which

meansthatitislowlygeared

ithasaratiogreaterthan1

meaningithashighlygeared

(thatishasmoreoffixed

interestcapitaltoequity)

whichisverybadforthe

company

2 TotalDebtto

Shareholder

fund

Itisstillbetterduetothelow

ratioindicatingthatthe

companyisstable

Itisnotgoodbecauseit

meansthecompanymayrun

intoriskinthefutureof

liquidating

A. SHORTTERM SOLVENCY:InGeneralintheareaofShortterm solvency



CONOILplcperformedbetterthanFORTEOIL

B. PROFITABILITYRATIO:InGeneralintheareaofProfitabilityratios

CONOILplcperformedbetterthanFORTEOIL

C. INVESTORSRATIO:Ingeneral,FORTEOILhasabetterinvestor’sratiothan

CONOIL

D. LONGSOLVENCYRATIO:InGeneralintheareaoflongterm solvency

ratiosCONOILplcperformedbetterthanFORTEOIL

RATIOANALYSISFORCOMPANIESINTHEINDUSTRIALSECTOR

Ratio/formula CUTIXPLC BETAGLASSPLC

Shortterm/liquidity

ratios

 Current

ratio=Current

Assets/Current

liabilities

1,957,976

1,359,513

=1.44:1

28,550,830

13,723,312

=2.08:1

 Acidtest

ratio=current

assets-

inventory/current

liabilities

1,957,976-1,317,958

1,359,513

=0.41:1

28,550,830─6,23

9,740

1,359,513

=16.4:1

 Receivable

collectionperiod=

averagetrade

receivables/credit

sales×365days

525,058

5057,374×365days

=0.10days

13,438,292

26,321,014×365d

ays

=0.51days

 Payablespayment 499,300 11,598,037



period=Average

trade

payables/costof

sales×365days

3,536,685×365days

=0.14days

19,940,375×365

days

=0.58days

 Inventoryturnover

period=average

inventory/costof

sales×365days

1,317,958

3,536,685×365days

=0.37days

6,239,740

19,940,375×365d

ays

=0.31days

 Receivable

turnover=credit

sales/average

receivables

5,057,374

525,058

=9times

26,321,014

13,438,292

=1.9times

 Payables

turnover=costof

sales/average

payables

3,536,658

499,300

=7times

19,940,375

11,598,037

=1.7times

 Inventoryturnover

=costof

sales/average

inventory

3,536,658

1,317,958

=2.6times

19,940,375/

6,239,740

=3.1times

Efficiency/profitability

ratios

 ROCE=

PBIT/capital

employed×100%

 Capital

employed=total

asset-current

liabilities

799,070

1,476,749×100%

=0.54%

2,836,262─1,359,513

=1,476,749

7,188,181

32356317×100%

=0.22%

46,079,629─13,7

23,312



=32356317

 Grossprofit

margin=gross

profit/sales×100%

1,520,689

3,536,685×100%

=0.4%

6,380,639

/19,940,375×100

%

=0.3%

 Netprofit

margin=net

profit/sales×100%

440,295

/3,536,685×100%

=0.12%

5,052,805

/19,940,375×100

%

=0.25%

 Expense

percentage=

individual

expense/total

expense×100%

 sellingand

distribution

expenses

 administration

expenses

 Impairmentloss

 Financecost

221,268

/799,070×100%

=0.27%

142,212

/5,057,375×100%

=0.02%

613,304/

799070×100%

=0.76%

85,887/

5,057,375×100%

839,368

/5,893,657×100%

=0.14%

81,161//

19,940,375×100%

=

1,245,189

/5,893,657×100%

=0.25%

135,430/

5,893,657×100%



 Incometax

expense

=12.0%

137,507/

799070×100%

=0.23%

221,268/

5,057,375×100%

=0.34%

=1.4%

243,233

/19,940,375×100

%

=0.14%

2,135,376/

19,940,375×100%

=4.0%

 Expenseto

sale=individual

expense/sale×

100%

 sellingand

distribution

expenses

 Administration

expense

 Impairmentloss

221,268/

3,536685×100%

=0.06%

142,212/

5,057,374×100%

=0.02%

613,304

/3536,685×100%

=0.17%

839,368/

26,321,014×100%

=0.03%

81,161/

19,940,375×100%

=0.4%

1,245,189

/26,321,041×100

%

=0.19%



85,887

/3536,685×100%

=0,02%

135,430/

26,321,041×100%

=0.05%

 Financecost 137,507

/5057,374×100%

=0.02%

243,233

/19,940,375×100

%

=0.5%

 Incometax

expense

221,268

/5,057,374×100%

=3.5%

2,135,376/

19,940,375×100%

=2.4%

Investors/Shareholder

Ratios

 EPS=PAT-

Preference

dividend/Noof

ordinary

shares×100%

=50kobo

=10.11kobo

 Priceearnings

ratio=MPS/EPS

1.47/

50

=9years

53.8

/10.11

=5years



 Earningsyield

=EPS/MPS×100%

50/

1.47

=34.0%

10.11

/53.8

=0.18%

 Netassetper

share=netasset-

preference

share/Noof

ordinaryshare

2,836,262─104,356

/1,435,802

=₦1.9

46,079,629─312,

847

/499,972

=₦91

 Dividendpershare

=grossdividend

/Noofordinary

share
=18kobo =1.07kobo

 Dividendpayout

ratio=DPS/EPS×10

0%

18

/50×100%

=0.36%

1.07/

10.11×100%

=0.10%

 Dividend

yield=DPS/MPS×1

00%

18

/1.47

=12%

1.07/53.8×100%

=0.01%

 Dividend

covered=EPS/DPS

50

/18=2.7times

10.11

/1.07=9.4times

LongTerm Solvency

Ratios

 Gearing

Ratio=debt/equity

177457/

1,299,292

3,389/

29,627,573



 Fixedinterest

cover=profit

beforeinterest&

tax/fixedinterest

=0.13

799,070

/137,507

=5.8

=1.14

7,188,181

/1,405,030

=5.11

 Totaldebtto

shareholderfund=

noncurrent

liabilities+current

liabilities/equity

177,457+1,359,513

/1,299,292

=1.18

2,728,744+13,723

,312/

29,627,573

=0.55

INTERPRETATIONANDCOMPARISONOFACCOUNTINGRATIOSOFTHE

INDUSTRIALSECTOR

S/N RATIOS CUTIXPLC BETAGLASS

1. CURRENTRATIO PerformedlessthanBETA

GLASSsinceitsratiowas

1.44:1

Performedbetterthan

CUTIXPLCsinceits

ratiowas2.08:1

2. AcidTestRatio Ifyoutakeoutitsinventory

from currentassetstheirfind

ithardtomeettotheirshort

term debtssincetheratio

wasbelowthegeneralrule

andindustrialaverage.

Performedbettersince

itsratiomeetsthe

generalruleof1:1

3. ReceivableCollectionPeriod Ithasabetterratiointhis Itsratioisnotgoodin



area. thisareaandnotbetter

thanCWG

4 PayablePaymentPeriod Itsbetterbecauseitsmore Itisn’tnotbetter
becauseitslesser

5 InventoryTurnoverPeriod Itisnotbettersinceithas

muchhigher

Itisbettersinceithas

muchlower

6 ReceivablesTurnover Itisstillbettersincethe

higherthebetter

itisnotbettersincethe

higherthebetterandits

lower

7 PayablesTurnover Itisnotbettersincethe

lowerthebetterandits

higher

Itisstillbettersince

thelowerthebetter

8. InventoryTurnover Itisn’tbetterbecauseits

inventoryturnoverislower

Itisstillbetterbecause

ithashigherinventory

turnover

B1 ROCE Itisstillabetterratiothan
BETAGLASSbecauseit
meansforeverycapital
employedmoreprofitis
beinggenerated

itisn’tbetterinthe
comparisonbecause
itscapitalislesser

2 GrossProfitMargin itstillhasabetteredgeover

BETAGLASS

Itdoesn’thaveabetter

edgeoverCUTIX

3 NetProfitMargin Itdoesn’thaveabetteredge

overBETAGLASS.

Ithasabetteredge

overCUTIXPLC



C1 EarningsperShare: ItstillhasabetterEPSratio Itdoesn’thaveabetter
EPSratio

2 PriceEarningsratio Isnotbettersinceittakes9

yearstorecoupwhat

shareholdershasinvested

Itisbettersinceittakes

5yearstorecoupwhat

shareholdershas

invested

3. Earningyield performedbetterinthisratio
meaningthatshareholderget
ahigherpotentialreturnon
theirinvestment

performedlesserinthis
ratio,meaningthat
shareholdergetalower
potentialreturnontheir
investment

4 NetAssetPershare Itdoesn’thaveabetterratio

sinceitislower

Ithasabetterratio

sinceitishigher

5 Dividendpershare Thisratioisbetter Thisratioisgoodbut
notlikeCUTIXplc

6 DividendPayoutRatio Itdidbettersinceithas

higherDPSratio

Itdidn’tdobettersince

ithaslowerDPSratio

7 Dividendyield Itisbetter,sinceithasa
higherpercentageofreturn
onshareholders’investment

Itisn’tbetter,sinceit
hasalowerpercentage
ofreturnon
shareholders’
investment

8 DividendCovered Itisnotbetterasithasa

lowerratio

Itisbetterasithasa

higherratio

D1 Gearingratio ithasabetterGearingratio
byfarsinceislessthan1
whichmeansthatitislowly
geared

ithasaratiogreater
than1meaningithas
highlygeared(thatis
hasmoreoffixed
interestcapitalto
equity)whichisvery
badforthecompany

2 TotalDebttoShareholder Itisnotgoodbecauseit Itisstillbetterdueto



fund meansthecompanymayrun

intoriskinthefutureof

liquidating

thelowratioindicating

thatthecompanyis

stable

3. FixedInterestCovered Itisbetterbecauseitcovers
5.8times

It’snotbetterbecause
itcoversless

A. SHORTTERM SOLVENCY:InGeneralintheareaofShortterm solvencyBETA

GLASSperformedbetterthanCUTIXPLC

B. PROFITABILITYRATIO:InGeneralintheareaofProfitabilityratiosCUTIXPLC

performedbetterthanBETAGLASSPLC

C. INVESTORSRATIO:Ingeneral,CUTIXPLCperformedbetterthanBETA

GLASSPLC

D. LONGSOLVENCYRATIO:InGeneralintheareaoflongterm solvencyratios

CUTIXPLCperformedbetterthanBETAGLASSPLC


