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Thesummaryofthefinancialperformanceoftwocompaniesinthesameindustry

usingaccountingratios.

THENAMEOFANLYSEDCOMPANIESUNDERVARIOUSSECTORS

1)Oilandgassector:MobiloilNigplc

Oandoplc

2)Telecommunicationsector:MTN

Omatekventures

3)Consumerservices:ABCtransport

Capitalhotel

4)Consumergoods:flourmillplc

Nestleplc

5)Industrialsector:Cutixplc

Betaglass

6)Financialsector:Ecobank

Assessbank

7)Healthsector:Glaxosmith

Ekocorp

8)Basicmaterial:bergerpaints

CAPplc



OILANDGASSECTOR

THEACCOUNTINGRATIOSOFMOBILOILNIGPLC2018

1)SHORTTERM SOLVENCYRATIOS

₦

a)Currentratios

=currentassets

Currentliabilities

34,183,632

19,327,761=76:1

b)Acidtestratios

Currentassets-inventory

Currentliabilities



34,183,632-17,918,599

19,327,761 =0.84:1

c)Receivablecollectionperiod

Averagetradereceivablex365days

Creditsales

11,513,890 x365days

164,609,535

=25days

d)Payablespaymentperiod

Averagetradepayablex365days

Creditpayables

8,212,101 x365days

148,015,916

=20days

e)Inventoryturnoverperiod

Averageinventoryx365days

Costofsales

8,959,210 x365days

148,015,916



=22days

f) Receivableturnover

Creditsales

Averagereceivables

164,609,535

11,513,890

=14times

g)Payablesturnover

Creditpurchases

Averagepayables

148,015,916

8,212,101

=18times

h)Inventoryturnover

Costofsales

Averageinventory

148,015,916

8,959,210

=16times

2)PROFITABILITYRATIO

i) Grossprofitmargin



Grossprofitx100

Sales

16,593,619 x100

164,609,535

=10%

j) ROCE

PBITx100

Capitalemployed

13,695,459

33,772,775

=41%

k)Netprofitmargin

Netprofitx100

Sales

9,328,935x100

164,609,535

=6%

l) Expensespercentage

Individualexpensex100

Totalexpense

6,924,989x100

16,385,147

=42%



m)Administrationexpenses

5,024,634x100

16,385,147

=30%

n)Otheroperatingexpenses

28,386x100

16,385,147

=0.17%

o)Incometaxexpense

4,366,524x100

16,385,147

=27%

3)INVESTORSRATIO

a)Earningspershare

Givenas=2,587Mps=147.9

b)Priceearningsratio

MPs

Eps

147.9

2,587

=0.057

=0.1times

c)Earningyield



Eps

MPs

2,587

147.9

=17times

d)Dividendpershare

Grossdividend

Noofordinaryshares

180,297,630

360,595,261

=₦0.5

e)Dividendpayout

Dpsx100

Eps

50x100

2587

=2%

f) Dividendyield

Dps

MPs

0.5x100

147.9

=0.34%

g)Dividendcover



Eps

Dps

2587

50

=52times

LONGTERM SOLENCYRATIO

h)Gearingratio

Debt

Equity

36,888,023

33,772,775

=1

i) Totaldebttoequity

Noncurrentliabilities+currentliabilities

Equity

19,327,761+17,560,262

33,772,775

=1

j) Fixedinterestcovered

PBIT

Financecost

13,695,459

28,368

=483times



THEACCOUNTINGRATIOSFOROANDOFINANCIALSTATEMENTASAT31

DECEMBER2018

1)SHORTTERM SOLVENCY

a)Currentratios

130,118,542

448,602,832

=0.29:1

b)Quickassetsratio

130,118,542-28,392,500

227,409,609

=:0.2:1

c)Receivablescollectionperiod

84,791,443x365days

679,465,339

=45days

d)Payablespaymentperiod

265,417,181x365days

583,191,386

=0.45x365

=166days



e)Inventoryturnoverperiod

14,196,250x365days

583,191,386

=9days

f) Receivableturnoverperiod

679,465,339

84,791,443

=8times

g)Payablesturnoverperiod

583,191,386

265,417,181

=2times

h)Inventoryturnover

583,191,386

29,392500

=19times

PROFITABILITY

i) Grossprofitmargin

96,273,953x100

679,465,339

=14%



j) ROCE

96,273,953x100

277,116,711

=35%

k)Netprofitmargin

(18,321,877)x100

488,518,160

=4%

l) Expensespercentage

Administrativeexpenses

10,939,966x100

29,148,939

=38%

m)Financecost

17,582,406x100

29,148,939

=60%

n)Incometaxexpense

626,567x100

29,148,939

=2%

INVESTORSRATIO



a)Eps=197

MPs=3.89

b)Priceearningsratio

3.89

197

=0.02times

c)Earningyield

197

3.89

=51times

d)Netassetpershare

236,366,708

12,431,412

=₦19

e)Dividendpershare

6,215,706

12,431,412

=₦0.5

f) Dividendpayout

50x100

197

=25%

g)Dividendyield

0.5x100



3.89

=13%

h)Dividendcovered

197

50

=4times

LONGTERM SOLVENCYRATIO

a)Gearingratio

69,856,667

60,899,568

=1.1

b)Totaldebttoequity

297,266,276

60,899,568

=5

c)Fixedinterestcovered

17,695,310

17,582,406

=1

INTERPRETATIONANDCOMPARISONFOROILANDGASSECTOR

1)Currentratio:asregardstothisratioMobiloilperformedbetterthanOando

plc.andtherefore,equallyhasabetterchanceofsettlingitscurrentliability

thanOando.

2)Acidtestratio:theybothdidn’tperform wellunderthisratiosincetheydidn’t



meettheruleof1:1,butMobiloilhastheabilitytomeetitsshortterm debtas

comparedtoOando

3)Receivablecollectionperiod:inthisratioMobiloilhasashorterreceivable

collectionperiod,whilethatofOandoislonger.ThissimplyshowsthatMobil

oilcollectfrom theirdebtorsjustintimetosettletheirpayables.

4)Payablespaymentperiod:from thecomputationofthisratiothisshowsthat

theybothperform well,becausebothOandoplc.AndMobiloil,arebothable

topaytheirdebtsintime,evenbeforecollectingfrom theirreceivables.

5)Inventoryturnover:thisratiomeasuretheaveragenumberofday’sinventory

spendsinthestorebeforebeingsold.Oandoplc.isatanadvantagebecause

itislower,whichmeansitsellsoutitsgoodsfasterthanMobiloil.

6)Receivableturnover:thisindicatesthenumberoftimesittakesreceivableto

turnoverduringaperiod.Therefore,MobiloilperformedbetterthanOandoplc.

sinceitshigher,andthehigherthebetter.

7)Payablesturnover:thismeasuresthenumberoftimespayablesareturned

overinaperiod.TheabovecomputationindicatesthatOandoplc.isbetter,

sinceitslowerandthelowerthebetter.

8)Inventoryturnover:thisratiomeasuresthephysicalturnoverofinventory,

from themomenttheyarepurchasedtothepointtheyaresold.Oandoplc.Is

betterbecauseithasahigherinventoryturnover.Thismeansthathesells

goodsatafasterpaceascomparedtoMobiloil.

9)ROCE:thisratiomeasurestheprofitabilityofabusiness.Thistherefore

indicatesthatMobiloilismoreprofitablebecauseithasahigherreturnon

capitalemployed.

10)Grossprofitmargin:thisratioshowstheaveragegrossprofitasapercentage

ofgoodssold.From theabovecomputationOandoplc.hasabetter

percentagethanMobiloil.



11)Netprofitmargin:thismeasurestheprofitabilityofabusinessaftertaking

intoaccountallincomeandexpensesfortheperiodinquestion.From the

abovecomputationMobiloilhasabetternetprofitasapercentagetosales.

12)Earningspershare:thisratiomeasurestheamountofPATandpreference

dividendattributabletoeachordinaryshares.Therefore,from theanalysis

MobiloilhasthebetterepsratiothanOandoplc.

13)Priceearningsratio:thisratiomeasuresthenumberofyearsittakesto

recoupitsshareholdersinvestment.Therefore,Mobiloilisbettersinceit

takeslessertimetorecoupitsshareholdersinvestment.

14)Earningyield:oandoplc.HasabetterearningyieldthanMobiloiland

thereforetheirshareholdersareabletorecoupahigherinvestment.

15)Netassetpershare:thisratioshowstheamountofnetassetattributableto

eachordinaryshareinissue.ThereforeOandoplc.Hasabetterratiothan

Mobiloil.

16)Dividendpershare:from theabovecomputationthebothcompanieshavethe

sameDpswhichis₦0.5.

17)Dividendpay-outratio:from thecomputationaboveOandoplc.Hasahigher

dividendpay-outratiothanMobiloil.Thisindicatesthattheshareholdersfrom

Oandoplc.Gethighpayinform ofdividendascomparedtoMobiloil.

18)Dividendyield:thisratiomeasurestheactualreturnonshareholders’

investment.Therefore,basedontheabovecomputationOandoplc.Isbetter



sinceit’shigherthanMobiloil.

19)Dividendcover:Mobiloilhasahigherdividendcoverandisthereforebetter

thanOandoplc.

20)Gearingratio:theybothhaveahighlygearedratiosincetheyarebothgreater

thanonethatisithasmoreoffixedinterestcapitaltoequity,whichisbadfor

thecompany.

21)Totaldebttoequity:basedontheabovecomputationMobiloilisbetterdueto

itslowratiowhichindicatesthatthecompanyisstablewhileOandoplc.hasa

higherchanceofliquidation.

22)Fixedinterestcover:thisratiomeasuresthenumberoftimesfixedinterestis

coveredbyprofit.Thehigherthisratiothehigherthecompany’sabilityto

obtainloan,therefore,MobiloilperformedbetterthanOando.

TELECOMMUNICATIONSERVICES

₦

OMATEKVENTURES

Ratiocomputationfrom thestatementofprofitorlossandthestatement

offinancialpositionasat2018(group)

Liquidityratios

a)Currentratio

766,000,000

6,903,000



11:1

b)Quickassetratio

766,000,000-620,000,000

6,903,000

=1:21

c)Receivablecollectionperiod

108,000,000x12months

18000000

=72months

d)Payablespaymentperiod

5,918,000x12months

5,000,000

=14months

e)Inventoryturnoverperiod

310,000,000x12months

5000000

=744months

f) Receivableturnoverperiod

18,000,000

108,000,000

=0.16

=0times

g)Payablesturnover

5,000,000



5,918,000=0.84

=1time

h)Inventoryturnover

5,000,000

310,000,000

=0.01times

PROFITABILITY

ROCE

1,154,000x100

5,964,000

=19%

i) Grossprofitmargin

130,000,000x100

15,000,000

=72%

j) Netprofitmargin

(1,045,000)x100

80,000,000

=1.3%

i) Expensepercentage

Adminexpenses

43,000,000x100

966,000,000

=4%



j) Incometaxexpense

4,000,000x100

966,000,000

=0.4%

k)Financecost

919,000,000x100

966,000,000

=95%

INVESTORSRATIO

l) Netassetpershare

5,288,000

2,941,789

=₦2

m)Dividendpershare

1,470,895

2,941,789

=₦0.5

LONGTERM SOLVENCYRATIO

a)Gearingratio

8,335,000

3,064,000

=3

b)Totaldebttoequity

3,909,000+4,425,000



3,046,000

=3

c)Fixedinterestcovered

1,042,000

919,000,000

0times

THERATIOCOMPUTATIONFORMTNANNUALFINANCIALSTATEMENT

ANDSTSTEMENTOFFINANCIALPOSITION

SHORTTERM SOLVENCYRATIO

₦

a)Currentratio

58,038,000

72,570,000

=0.8

=1:1

b)Acidtestratio

58,038,000-2,995,000

72,570,000

=0.75:1

c)Receivablecollectionperiod

26,669,000x12months

134,560,000

=2months

d) Payablepaymentperiod



48,354,000x12months

25,370,000

=22months

e)Inventoryperiod

2,995,000x12months

25,370,000

=1month

f) Receivableturnover

134,560,000

26,669,000

=5times

g)Payablesturnover

25,370,000

48,354,000

=1times

h)Inventoryturnover

25,370,000

2,995,000

=8times

PROFITABILITYRATIO

i) ROCE

15,008,000x100

88,226,000

=17%



j) Expensespercentage

Financecost

404,000,000x100

625,000,000

=65%

k)Operatingcost

266,000,000x100

625,000,000

=43%

l) Incometaxexpenses

15,000,000x100

625,000,000

=2%

LONGTERM SOLVENCYRATIO

m)Gearingratio

2,866,000

21,490,000

=0.13

n)Totaldebttoequity

2,866,000

21,490,000

=0.13

o)Fixedinterestcovered

11,972,000



404,000,000

=0.03times

INTERPRETATIONANDCOMPARISONFORTHE

TELECOMMUNICATIONSECTOR

1)Currentratio:asregardstotheabovecomputationOmatekperformedbetter

thanMTNandtherefore,hasabetterchanceofsettlingitscurrentliability

thanMTN.

2)Acidtestratio:OmatekperformsbetterthanMtnsinceitsratiomeetstherule

of1:1,thismeansthatOmatekcaneasilymeettheirshortterm debtsas

opposedtoMtn.

3)Receivablecollectionperiod:inthisratioMtnhasashorterreceivable

collectionperiod,whilethatofOmatekislonger.ThissimplyshowsthatMtn

collectsfrom theirdebtorsjustintimetosettletheirpayables.

4)Payablespaymentperiod:Mtnperformsbetterunderthisratiobecauseit

collectsitsreceivablesjustintimetopayitsdebts,whileOmatekdon’tcollect

theirreceivablesintimeandmaynotbeabletosettleitspayables.

5)Inventoryturnover:thisratiomeasuretheaveragenumberofday’sinventory

spendsinthestorebeforebeingsoldMtnisatanadvantagebecauseitis

lower,whichmeansitsellsoutitsgoodsfasterthanOmatek.

6)Receivableturnover:thisindicatesthenumberoftimesittakesreceivableto

turnoverduringaperiod.Therefore,MtnperformedbetterthanOmateksince

itshigher,andthehigherthebetter.

7)Payablesturnover:bothMtnandOmatekaregoodinthisratiosincethey

bothhavealowpayableturnover.

8)Inventoryturnover:thisratiomeasuresthephysicalturnoverofinventory,

from themomenttheyarepurchasedtothepointtheyaresold.MTNisbetter

becauseithasahigherinventoryturnover.Thismeansthathesellsgoodsat

afasterpaceascomparedtoOmatek.



9)ROCE:thisratiomeasurestheprofitabilityofabusiness.Thistherefore

indicatesthatOmatekismoreprofitablebecauseithasahigherreturnon

capitalemployed.

10)Gearingratio:Omatekisatadisadvantagebasedontheabovecomputation

sinceit’sgreaterthan1thatmeansit’shighlygeared,whileMtnisatan

advantagesinceitislessthan1,whichmeansitislowlygeared.

11)Totaldebttoequity:basedontheabovecomputationMtnisbetterduetoits

lowratiowhichindicatesthatthecompanyisstablewhileOmatekhasa

higherchanceofliquidation.

12)Fixedinterestcover:thisratiomeasuresthenumberoftimesfixedinterestis

coveredbyprofit.Thehigherthisratiothehigherthecompany’sabilityto

obtainloan,thereforebothMtnandOmatekareatadisadvantage.

CONSUMERSERVICES

THERATIOCOMPUTATIONOFABCTRANSPORTFINANCIALSTATEMENT

ANDSTATEMENTOFFINANCIALPOSITION.

LIQUIDITYRATIO



₦

a)Currentratio:

1,824,309

2,249,247

=0.81:1

b)Acidtestratio:

1,824,309-853,448

2,249,247

=:0.4:1

c)Receivablecollectionperiod

326,642x365days

1,701,475

=70days

d)Payablespaymentperiod

1,369,191x365days

3,704,150

=135days

e)Inventoryturnover

853,448x365

3,704,150

=84days

f) Receivableturnover

4,743,755

326,642



=15times

g)Payablesturnover

3,704,150

1,369,191

=3times

h)Inventoryturnover

3,704,150

853,448

=4times

PROFITABILITYRATIO

i) ROCE:

56,980x100

1,827,669

=3%

j) Grossprofit

1,039,605x100

4,743,755

=22%

INVESTORSRATIO

k)Eps=7

MPs=0.41

l) Priceearning



0.41

7

=0times

m)Earningyield\

7

0.41

=17times

CAPITALHOTEL\

THERATIOCOMPUTATIONOFCAPITALHOTELFINANCIALSTATEMENTAND

STATEMENTOFFINANCIALPOSITION.

LIQUIDITYRATIO

₦

a)Currentratio

5,698,295

2,630,478

=2:1

b) Acidtestratio

5,698,295-141,990

2,630,478

=2.1:1

c)Receivablecollectionperiod

1,620,077x365days

5,977,436



=99days

d)Payablespaymentperiod

2,378,096x365days

4,869,732

=178days

e)Inventoryturnoverperiod

141,990x365days

4,869,732

=11days

f) Receivableturnover

5,977,436

1,620,077

=4times

g)Payablesturnover

4,869,732

2,378,096

=2times

h)Inventoryturnover

4,869,732

141,990

=34times

PROFITABILITYRATIO

i) ROCE

507,781x100



6,416,983

=10%

j) Grossprofit

1,107,704

6,416,983

=19%

INVESTORSRATIO

k)Eps=0.25

MPs=2.75

l) Priceearningsratio

2.75

0.25 =11times

k)Earningyield

0.25

2.75

=0times

THEINTERPRETATIONANDCOMPARISONFORCONSUMERSERVICES

1)Currentratio:asregardstothisratioCapitalhotelperformedbetterthanABC

transport.Andtherefore,equallyhasabetterchanceofsettlingitscurrent

liabilitythanABCtransport.

2)Acidtestratio:ABCtransportdidnotperform wellunderthisratiobecauseit

doesnotabidebytheruleof1:1whileCapitalhotelontheotherhandabides

bytherulenofn1:1,whichmeansitcansettleitsshortterm debts.

3)Receivablecollectionperiod:inthisratioABCtransporthasashorter

receivablecollectionperiod,whilethatofCapitalhotelislonger.Thissimply



showsthatABCtransportcollectfrom theirdebtorsjustintimetosettletheir

payables.

4)Payablespaymentperiod:from thecomputationofthisratiothisshowsthat

theybothperform well,becausebothABCtransportandCapitalhotel,are

bothabletocollecttheirreceivablesintimetosettletheirpayables.

5)Inventoryturnover:ABCtransportisatanadvantagebecauseitislower,

whichmeansitsellsoutitsgoodsfasterthanCapitalhotel.

6)Receivableturnover:thisindicatesthenumberoftimesittakesreceivableto

turnoverduringaperiod.Therefore,ABChotelsperformedbetterthanCapital

hotelsinceitshigher,andthehigherthebetter.

7)Payablesturnover:thismeasuresthenumberoftimespayablesareturned

overinaperiod.TheabovecomputationindicatesthatCapitalhotelisbetter,

sinceithasalowerpayablesturnoverascomparedtoABCtransport.

8)Inventoryturnover:thisratiomeasuresthephysicalturnoverofinventory,

from themomenttheyarepurchasedtothepointtheyaresold.Capitalhotel

isbetterbecauseithasahigherinventoryturnover.Thismeansthathesells

goodsatafasterpaceascomparedtoABCtransport.

9)ROCE:thisratiomeasurestheprofitabilityofabusiness.Thistherefore

indicatesthatCapitalhotelismoreprofitablebecauseithasahigherreturn

oncapitalemployed.

10)Grossprofitmargin:thisratioshowstheaveragegrossprofitasapercentage

ofgoodssold.From theabovecomputationABChotelshasabetter

percentagethanCapitalhotels.

11)Earningspershare:thisratiomeasurestheamountofPATandpreference

dividendattributabletoeachordinaryshares.Therefore,from theanalysis

ABCtransporthasthebetterepsratiothanCapitalhotel.



12)Priceearningsratio:thisratiomeasuresthenumberofyearsittakesto

recoupitsshareholdersinvestment.Therefore,ABCtransportisbettersinceit

takeslessertimetorecoupitsshareholdersinvestment.

13)Earningyield:ABCtransporthasabetterearningyieldthanCapitalhoteland

thereforetheirshareholdersareabletorecoupahigherinvestment.

CONSUMERGOODSSECTOR

THERATIOCOMPUTATIONFLOURMILLNIGPLCSTATEMENTOFFINANACIAL

POSITIONANDSTATEMENTOFPROFITORLOSS

₦

1)Liquidityratio

a)Currentratio

154,380,788

140,074,526

=1.10:1

b)Acidtestratio

154,380,788-71,755,238

140,078,526

=0.59:1

c)Receivablecollectionperiod



49,546,925x365days

389,397,826

=46days

d)Payablespaymentperiod

40,126,542x365days

337,820,842

=44days

e)Inventoryturnoverperiod

71,755,238x365days

337,820,842

=78days

f) Receivableturnover

389,397,836

49,546,925

=8times

g)Payablesturnover

337,820,842

40,126,542

=8times

h)Inventoryturnover

71,755,238

337,820,842

=5times

PROFITABIITYRATIO



i) ROCE

14,153,983X100

182,530,056

=8%

j) Grossprofitmargin

51,576,994x100

389,397,836

=13%

k)Netprofitmargin

9,244,729x100

389,397,836

=2%

l) Sellinganddistributionexpenses

5,595,264x100

52,143,219

=11%

l) Administrativeexpenses

11,707,308x100

52,143,219

=22%

m)Operatinglosses

4,989,445x100

52,143,219

=10%



n) Financecost

24,941,948x100

52,143,219

=48%

o)Incometaxexpenses

4,909,254x100

52,143,219

=9%

p)Sellinganddistributionexpenses

5,595,264x100

389,397,836

=1.4%

q) Administrativeexpenses

11,707,308x100

389,397,836

=3%

r) Operatinglosses

4,989,445x100

389,397,836

=1.3%

s)Financecost

24,941,948x100

389,397,836

=6%



t) Incometaxexpenses

4,909,254x100

389,397,836

=1.3%

INVESTORSRATIO

a) Eps

9,244,729

2,624,253

=3.52k

b)Priceearningsratio

20.40

3.52

=6years

c)Earningyield

3.52x100

20.40

17%

d)Netassetpershare

322,604,582

2,624,253

=₦123

e)Dividendpershare

1,312,127

2,624,253



=₦0.5

f) Dividendpay-outratio

50x100

352

=14%

g)Dividendyield

0.5x100

20.40

=2%

h)Dividendcover

352

50

=7times

LONGTERM SOLVENCYRATIO

i) Gearingratio

171,158,286

151,446,296

=1.13

j) Totaldebttoshareholders

31,083,760+140,074,526

151,446,296 =1.13

k)Fixedinterestcover

14,153,983

24,941,948



=0.57times

THERATIOCOMPUTATIONFORNESTLEPLCSTATEMENTOFFINANCIAL

POSITIONANDSTATEMENTOFPROFITORLOSS

LIQUIDITYRATIO

₦

a)Currentratio\

82,734,317

92,117,501

=0.90:1

b)Acidtestratio

82,734,317-23,124,020

92,117,501

=0.65:1

c)Receivablecollectionperiod

42,175,062x365days

266,274,621

=58days

d)Payablespaymentperiod

60,384,454x365days

152,354,445

=145days

e)Inventoryturnoverperiod

23,124,020x365days



152,354,445

=55days

f) Receivableturnover

266,274,621

42,175,062

=6times

g)Payablesturnover

152,354,445

60,384,454

=3times

h)Inventoryturnover

152,354,445

23,124,020

=7times

PROFITABILITYRATI0

ROCE

i) 59,750,846X100

70,216,921

=85%

Grossprofitmargin

j) 113,920,176X100

266,274,621

=43%

Netprofitmargin



k)43,008,026x100

266,274,621

=16%

l) Sellinganddistributionexpenses

43,489,890x100

72,629,039

=60%

m)Administrativeexpenses

9,789,555x100

72,629,039

=13%

n)Financecost

2,606,774x100

72,629,039

=4%

o)Incometaxexpense

16,742,820x100

72,629,039

=23%

p)Sellinganddistributionexpenses

43,489,890x100



266,274,621

=16%

q)Administrativeexpenses

9,789,555x100

266,274,621

=4%

r) Financecost

2,606,774x100

266,274,621

=1%

s)Incometaxexpenses

16,742,820x100

266,274,621

=6%

SHAREHOLDERSRATIO

a)EPS

43,008,026x100

792,656

=5426kobo

b)Priceearningsratio

1095

54

=20years

c)Earningyield



54x100

1095

=5%

d)Netassetpershare

162,334,422

792,656

=₦205

e)Dividendpershare

396,328

792,656

=₦0.5

f) Dividendpay-out

50x100

5426

=1%

g)Dividendyield

0.5x100

1095

=0.05%

h)Dividendcover

5426

50

=109times

LONGTERM SOLVENCYRATIO



a)Gearingratio

112,113,936

50,220,486

=2.2

b)Totaldebttoshareholders

19,996,435+92,117,501

50,220,486

=2.2

c)Fixedinterestcovered

59,750,846

2*-9,606,774

=30times

INTERPRETATIONANDCOMPARISONOFCONSUMERGOODS

SECTOR.

1) Currentratio:asregardstothisratioFMN performedbetterthanNestleplc

andthereforeitscurrentassetscaneasilysettleitscurrentliabilities,while

nesleplcwillfinditdifficulttosettleitscurrentliabilities.

2)Acidtestratio:theybothdidn’tperform wellunderthisratiosincetheydidn’t

meettheruleof1:1andmaythereforenotbeabletomeettheirshortterm

debt,butNestleplchastheabilitytomeetitsshortterm debtascomparedto

FMN.

3)Receivablecollectionperiod:inthisratioNestlePlchasashorterreceivable



collectionperiod,whilethatofFMNislonger.ThissimplyshowsthatNestle

plccollectfrom theirdebtorsjustintimetosettletheirpayables.

4)Payablespaymentperiod:from thecomputationofthisratioNestleplchasa

longerpayablespaymentperiodascomparedtoitsreceivablecollection

period,whichmeansthem abletomeettheirpayables,whileFMNmaynot

becauseitspayablehasashorterperiodandcan’tcollecttheirreceivablesin

time.

5)Inventoryturnoverperiod:thisratiomeasuretheaveragenumberofday’s

inventoryspendsinthestorebeforebeingsold.Nestleplc.isatanadvantage

becauseitislower,whichmeansitsellsoutitsgoodsfasterthanFMC.

6)Receivableturnover:thisindicatesthenumberoftimesittakesreceivableto

turnoverduringaperiod.Therefore,FMNperformedbetterthanNestleplc.

Sinceitshigher,andthehigherthebetter.

7)Payablesturnover:thismeasuresthenumberoftimespayablesareturned

overinaperiod.TheabovecomputationindicatesthatNestleplc.Isbetter,

sinceitslowerandthelowerthebetter.

8)Inventoryturnover:thisratiomeasuresthephysicalturnoverofinventory,

from themomenttheyarepurchasedtothepointtheyaresold.Nestleplc.Is

betterbecauseithasahigherinventoryturnover.Thismeansthathesells

goodsatafasterpaceascomparedtoFMC.

9)ROCE:thisratiomeasurestheprofitabilityofabusiness.Thistherefore

indicatesthatNestleplc.ismoreprofitablethanFMNbecauseithasahigher

returnoncapitalemployed.

10)Grossprofitmargin:thisratioshowstheaveragegrossprofitasapercentage

ofgoodssold.From theabovecomputationNestleplc.hasabetter

percentagethanFMN.

11)Netprofitmargin:thismeasurestheprofitabilityofabusinessaftertaking

intoaccountallincomeandexpensesfortheperiodinquestion.From the



abovecomputationNestleplc.hasabetternetprofitasapercentagetosales.

12)Earningspershare:thisratiomeasurestheamountofPATandpreference

dividendattributabletoeachordinaryshares.Therefore,from theanalysis

Nestleplc.hasthebetterepsratiothanFMN.

13)Priceearningsratio:thisratiomeasuresthenumberofyearsittakesto

recoupitsshareholdersinvestment.Therefore,FMNisbettersinceittakes

lessertimetorecoupitsshareholdersinvestment.

14)Earningyield:FMNhasabetterearningyieldthanNestleplcandtherefore

theirshareholdersareabletorecoupahigherinvestment.

15)Netassetpershare:thisratioshowstheamountofnetassetattributableto

eachordinaryshareinissue.ThereforeNestleplc.hasabetterratiothanFMC

.

16)Dividendpershare:from theabovecomputationthebothcompanieshavethe

sameDpswhichis₦0.5.

17)Dividendpay-outratio:from thecomputationaboveFMNplc.hasahigher

dividendpay-outratiothanNestleplc.Thisindicatesthattheshareholders

from FMNplc.gethighpayinform ofdividendascomparedtoMobiloil.

18)Dividendyield:thisratiomeasurestheactualreturnonshareholders’

investment.Therefore,basedontheabovecomputationFMNplc.Isbetter

sinceitsdividendyieldishigherthanNestleplc.



19)Dividendcover:from theabovecomputationbothcompanieshavegood

dividendcoverratiosincetheyarebothgreaterthanone.But,Nestleplc.Has

ahigherdividendcoverandisthereforebetterthanFMNplc.

20)Gearingratio:theybothhaveahighlygearedratiosincetheyarebothgreater

thanonethatisithasmoreoffixedinterestcapitaltoequity,whichisbadfor

thecompany.

21)Totaldebttoequity:basedontheabovecomputationFMNplc.Isbetterdue

toitslowratiowhichindicatesthatthecompanyisstablewhileNestleplc.

hasahigherchanceofliquidation.

22)Fixedinterestcover:thisratiomeasuresthenumberoftimesfixedinterestis

coveredbyprofit.Thehigherthisratiothehigherthecompany’sabilityto

obtainloan,therefore,Nestleplc.performedbetterthanFMN.

BASICMATERIALSSECTOR

THERATIOCOMPUTATIONFORBERGERPAINTSPLCSTATEMENTOF

FINANCIALPOSITIONANDSTATEMENTOFPROFITORLOSS

LIQUIDITYRATIO

₦

a)Currentratio\

1,642,124



1,285,038

=1.28:1

b)Acidtestratio

1,646,124-606,712

1,285,038

=0.80:1

c)Receivablecollectionperiod

190,982x365days

3,377,223

=21days

d)Payablespaymentperiod

622,491x365days

* 1,896,862

=120days

e)Inventoryturnoverperiod

606,712x365days

1,896,862

=117days

f) Receivableturnover

3,377,223

190,982

=18times

g)Payablesturnover

1,896,862



622,491

=3times

h)Inventoryturnover

1,896,862

606,712

=3times

PROFITABILITYRATI0

ROCE

i) 454,328X100

3,250,261

=14%

Grossprofitmargin

j) 1,480,361X100

3,377,223

=44%

Netprofitmargin

k)320,509x100

3,377,223

=10%

l) Sellinganddistributionexpenses

829,609x100



1,234,862

=67%

m)Administrativeexpenses

14,899,000x100

1,234,862

=1.2%

n)Financecost

19,160,x100

1,234,862

=1.6%

o)Incometaxexpense

133,819x100

1,234,862

=11%

p)Sellinganddistributionexpenses

237,375x100

3,377,223

=7%

q)Administrativeexpenses

829,609x100

3,377,223

=25%

r) Financecost

19,160x100



3,377,223

=1%

s)Incometaxexpenses

133,819x100

3,377,233

=4%

SHAREHOLDERSRATIO

i) EPS

320,509-0x100

289,823

=1.11kobo

j) Priceearningsratio

7.45

1.11

6years

k)Earningyield

1.11x100

7.45

=15%

l) Netassetpershare

4,535,299-0

289,823

=₦16

m)Dividendpershare



144,912

289,823

=₦0.5

n)Dividendpay-out

50x100

1.11

=45%

o)Dividendyield

0.5x100

7.45

=7%

p)Dividendcover

1.11

50

=2.2times

LONGTERM SOLVENCYRATIO

t) Gearingratio

1,722,247

2,813,052

=0.61

u)Totaldebttoshareholders

437,209+1,285,038

2,813,052

=0.61



v)Fixedinterestcovered

454,328

19,160

=24times

THERATIOCOMPUTATIONFORCAPPLCSTATEMENTOFFINANCIAL

POSITIONANDSTATEMENTOFPROFITORLOSS

LIQUIDITYRATIO

₦

a)Currentratio\

5,545,093

3,375,254

=1.64:1

b)Acidtestratio

5,545,093-884,115

3,375,254

=1.38:1

c)Receivablecollectionperiod

172,488x365days

7,764,543

=8days

d)Payablespaymentperiod

1,559,016x365days

4,034,516

=141days



e)Inventoryturnoverperiod

884,115x365days

4,034,516

=80days

f) Receivableturnover

7,764,534

172,488

=45times

g)Payablesturnover

4,034,561

1,559,016

=3times

h)Inventoryturnover

4,034,561

1,559,016

=5times

PROFITABILITYRATI0

ROCE

i) 2,597,832X100

2,935,992

=88%

Grossprofitmargin

j) 3,729,973X100

7,764,534



=48%

Netprofitmargin

k)2,029,343x100

7,764,534

=26%

l) Sellinganddistributionexpenses

1,149,872x100

2,089,716

=55%

m)Administrativeexpenses

9,789,555x100

72,629,039

=13%

n)Financecost

14,618x100

2,089,716

=0.7%

o)Incometaxexpense

568,489x100

2,089,716

=27%



p)Sellinganddistributionexpenses

1,149,872x100

7,764,534

=15%

q)Administrativeexpenses

9,789,555x100

266,274,621

=4%

SHAREHOLDERSRATIO

a)EPS

2,029,343x100

700,000

=290kobo

b)Priceearningsratio

20.65

2.9

=7years

c)Earningyield

2.9x100

20.65

=14%

d)Netassetpershare

6,311,246-0



700,000

=₦9

e)Dividendpershare

175,000

700,000

=₦2.5

f) Dividendpay-out

250x100

290

=86%

g)Dividendyield

2.5x100

20.65

=12%

h)Dividendcover

290

250

=1.2times

LONGTERM SOLVENCYRATIO

a)Gearingratio

3,502,307

2,808,939

=1.24

b)Totaldebttoshareholders



127,053+3,375,254

2,808,939

=1.24

c)Fixedinterestcovered

2,597,832

214,618

=178times

INTERPRETATIONANDCOMPARISON

1)Currentratio:basedontheabovecomputationbothcompaniesperformed

wellunderthisratioandtheircurrentassetscanadequatelycovertheir

currentliabilities.ButCAPplc.performedbetterthanBergerpaints.

2)Acidtestratio:from theabovecomputationCAPperformedbetterthan

Bergerpaintssinceitsratiomeetsthegeneralruleof1:1,whileBergerratio

meansthatifyoutakeoutitsinventoryfrom currentassetstheyfindithardto

meettheirshortterm debts.

3)Receivablecollectionperiod:inthisratioCAPhasashorterreceivable

collectionperiod,whilethatofBergerpaintsislonger.ButbothCAPand

Bergerpaintscancollectfrom theirdebtorsjustintimetosettletheir

payables.

4)Payablespaymentperiod:from thecomputationofthisratiothisshowsthat

theybothperform well,becausebothCAPandBergerpaints,areabletopay

theirdebtsintime.

5)Inventoryturnover:thisratiomeasuretheaveragenumberofday’sinventory

spendsinthestorebeforebeingsold.CAPplc.Isatanadvantagebecauseit

islower,whichmeansitsellsoutitsgoodsfasterthanBergerpaints.

6)Receivableturnover:thisindicatesthenumberoftimesittakesreceivableto

turnoverduringaperiod.Therefore,CAPplc.performedbetterthanBerger



paints.Sinceitshigher,andthehigherthebetter.

7)Payablesturnover:thismeasuresthenumberoftimespayablesareturned

overinaperiod.TheabovecomputationindicatesthatCAPplc.Isbetter,

sinceitslowerandthelowerthebetter.

8)Inventoryturnover:thisratiomeasuresthephysicalturnoverofinventory,

from themomenttheyarepurchasedtothepointtheyaresold.CAPplc.Is

betterbecauseithasahigherinventoryturnover.Thismeansthathesells

goodsatafasterpaceascomparedtoBergerplc.

9)ROCE:thisratiomeasurestheprofitabilityofabusiness.Thistherefore

indicatesthatCAPplc.Ismoreprofitablebecauseithasahigherreturnon

capitalemployed.

10)Grossprofitmargin:thisratioshowstheaveragegrossprofitasapercentage

ofgoodssold.From theabovecomputationCAPplc.hasabetterpercentage

thanBergerplc.

11)Netprofitmargin:thismeasurestheprofitabilityofabusinessaftertaking

intoaccountallincomeandexpensesfortheperiodinquestion.From the

abovecomputationCAPplc.Hasabetternetprofitasapercentagetosales

thanBergerpaints.

12)Earningspershare:thisratiomeasurestheamountofPATandpreference

dividendattributabletoeachordinaryshares.Therefore,from theanalysis

CAPplc.hasthebetterepsratiothanBergerpaints.

13)Priceearningsratio:thisratiomeasuresthenumberofyearsittakesto

recoupitsshareholdersinvestment.Therefore,Bergerpaintsisbettersinceit

takeslessertimetorecoupitsshareholdersinvestment.



14)Earningyield:BergerpaintshasabetterearningyieldthanCAPplc.and

thereforetheirshareholdersareabletorecoupahigherinvestment.

15)Netassetpershare:thisratioshowstheamountofnetassetattributableto

eachordinaryshareinissue.ThereforeBergerpaintshasabetterratiothan

CAPplc.

16)Dividendpershare:thisratioshowstheamountofgrossdividenddeclaredon

everyissueordinaryshare.BasedontheabovecomputationCAPplc.did

bettersinceithashigherdps.

17)Dividendpay-outratio:from thecomputationaboveCAPplc.Hasahigher

dividendpay-outratiothanBergerpaints.Thisindicatesthattheshareholders

from CAPplc.getahighpayinform ofdividendascomparedtoBergerpaints.

18)Dividendyield:thisratiomeasurestheactualreturnonshareholders’

investment.Therefore,basedontheabovecomputationCAPplc.Isbetter

sinceit’shigherthanBergerpaints.

19)Dividendcover:thismeasuresthenumberoftimesordinarydividendis

coveredbydistributableearnings.Basedonmycomputationsboth

companieshaveagooddividendcoversincetheyarebothgreaterthanone,

butBergerpaintsisbettersinceithasahigherratiothanCAPplc.

20)Gearingratio:from theabovecomputationBergerpaintsplc.hasabetter

gearingratiothanCAPplc.sinceitsratioislessthan1whichmeansitis

lowlygeared,whileCAPishighlygearedwhichisbad.



21)Totaldebttoequity:basedontheabovecomputationBergerplc.Isbetter

duetoitslowratiowhichindicatesthatthecompanyisstablewhileCAPhas

achanceofliquidation.

22)Fixedinterestcover:thisratiomeasuresthenumberoftimesfixedinterestis

coveredbyprofit.Thehigherthisratiothehigherthecompany’sabilityto

obtainloan,therefore,CAPplc.PerformedbetterthanBergerpaints.

INDUSTRIALSECTOR

THERATIOCOMPUTATIONFORCUTIXPLCSTATEMENTOFFINANCIAL

INTERPRETATIONANDCOMPARISON

POSITIONANDSTATEMENTOFPROFITORLOSS

LIQUIDITYRATIO

₦

a)Currentratio\

1,957,976

1,359,513

=1.44:1

b)Acidtestratio

5,545,093-884,115

3,375,254

=1.38:1

c)Receivablecollectionperiod

525,058x365days

5,057,374

=38days



d)Payablespaymentperiod

499,300x365days

3,536,685

=52days

e)Inventoryturnoverperiod

1,317,958x365days

3,536,685

=136days

f) Receivableturnover

5,057,374

525,058

=9times

g)Payablesturnover

3,536,685

499,300

=7times

h)Inventoryturnover

3,536,658

1,317,958

=3times

PROFITABILITYRATI0

ROCE

i) 799,070X100

1,476,749



=54%

Grossprofitmargin

j) 1,520,689X100

3,536,685

=43%

Netprofitmargin

k)440,295x100

3,536,685

=12%

l) Expensepercentage

221,268x100

799,070

=28%

m)Sellinganddistributionexpenses

142,212x100

5,057,375

=2%

n)Administrativeexpenses

613,304x100

799,070

=76%

o)Impairmentloss



85,887x100

5,057,375

=2%

p)Financecost

137,507x100

799,070

=17%

q)Incometaxexpense

221,268x100

5,057,375

=34%

r) Sellinganddistributionexpenses

142,212x100

5,057,374

=3%

s)Administrativeexpenses

613,304x100

3,536,685

=17%

SHAREHOLDERSRATIO

i) EPS

=50kobo

j) Priceearningsratio



1.47

50

=9times

k)Earningyield

50x100

1.47

=34%

l) Netassetpershare

2,836,262-104,356

1,435,802

=₦1.9

m)Dividendpershare

=18kobo

n)Dividendpay-out

18x100

50

=36%

o)Dividendyield

18x100

1.47

=12%

p)Dividendcover

50



18

=3times

LONGTERM SOLVENCYRATIO

t) Gearingratio

177,457

1,299,292

=0.13

u)Totaldebttoshareholders

177,457+1,359,513

1,299,292

=1.18

v)Fixedinterestcovered

799,070

137,507

=5.8

THERATIOCOMPUTATIONFORBETAGLASSPLCSTATEMENTOFFINANCIAL

POSITIONANDSTATEMENTOFPROFITORLOSS

LIQUIDITYRATIO

₦

a)Currentratio\

28,550,830

13,723,312

=208:1



b)Acidtestratio

28,550,830-6,239,740

13,723,312

=1.63:1

c)Receivablecollectionperiod

13,438,292x365days

26,321,014

=186days

d)Payablespaymentperiod

11,598,037x365days

19,940,375

=212days

e)Inventoryturnoverperiod

6,239,740x365days

19,940,375

=114days

f) Receivableturnover

26,321,014

13,438,292

=1.9times

g)Payablesturnover

19,940,375

11,598,037

=1.7times



h)Inventoryturnover

19,940,375

6,239,740

=3.1times

PROFITABILITYRATI0

ROCE

i) 7,188,181X100

32,356,317

=22%

Grossprofitmargin

j) 6,380,639X100

19,940,375

=30%

Netprofitmargin

k)5,502,805x100

19,940,375

=25%

l) Expensepercentage

839,368x100

5,839,657

=14%

m)Sellinganddistributionexpenses



81,161x100

19,940,375

=0.4%

n)Administrativeexpenses

1,245,189x100

5,893,657

=25%

o)Impairmentloss

135,430x100

5,893,657

=2%

p)Financecost

243,233x100

19,940,375

=14%

q)Incometaxexpense

2,135,376x100

19,940,375

=11%

r) Expensetosale

839,368x100

26,321,014

=3%

s)Sellinganddistributionexpenses



81,161x100

19,940,375

=0.4%

t) Administrativeexpenses

1,245,189x100

26,321,041

=19%

SHAREHOLDERSRATIO

a)EPS

=10.11kobo

b)Priceearningsratio

53.8

10.11

=5times

c)Earningyield

10.11x100

53.8

=0.18%

d)Netassetpershare

46,079,629-312,847

499,972

=₦91

e)Dividendpershare



=1.07

f) Dividendpay-out

1.07x100

10.11

=11%

g)Dividendyield

1.07x100

53.8

=1.9%

h)Dividendcover

10.11

1.07

=9times

LONGTERM SOLVENCYRATIO

i) Gearingratio

3,389

29,627,573

=1.14

j) Totaldebttoshareholders

2,728,744+13,723,312

29,627,573

=0.55

k)Fixedinterestcovered

7,188,181



1,405,030

=5.11

INTERPRETATIONANDCOMPARISONFORINDUSTRIALSECTOR

1)Currentratio:BasedontheabovecomputationofthecurrentratioBetaglasshas

abetterchanceofsettlingitscurrentliabilitiesthanCutixplc.

2)Acidtestratio:theybothperformedwellunderthisratiosincetheymettherule

of1:1,thereforebothCutixplcandBetaglasshavetheabilitytomeettheirshort

term debt.

3)Receivablecollectionperiod:BasedontheaboveratiocomputationCutixplchas

ashorterreceivablecollectionperiod,whileBetaglassislonger.Thissimply

showsthatCutixplccollectsfrom theirdebtorsjustintimetosettletheir

payables.

4)Payablespaymentperiod:from thecomputationofthisratioitshowsthatCutix

plccollectsitsreceivablesintimetosettleitpayables,whileBetaglassdoesnot

collectitsreceivablesintimetosettleitspayables.

5)Inventoryturnover:basedontheabovecomputationBetaglasshasalower

inventoryturnoverandwillthereforebeabletoselloutatashorterperiod.

6)Receivableturnover:thisindicatesthenumberoftimesittakesreceivableto

turnoverduringaperiod.Therefore,CutixplcperformedbetterthanBetaglass

sinceitshigher,andthehigherthebetter.

7)Payablesturnover:thismeasuresthenumberoftimespayablesareturnedover

inaperiod.TheabovecomputationindicatesthatBetaglassisbetter,sinceits

lowerandthelowerthebetter.

8)Inventoryturnover:thisratiomeasuresthephysicalturnoverofinventory,from

themomenttheyarepurchasedtothepointtheyaresold.Cutixplc.Isbetter

becauseithasahigherinventoryturnover.Thismeansthathesellsgoodsata

fasterpaceascomparedtoBetaglass.

9)ROCE:thisratiomeasurestheprofitabilityofabusiness.Thisthereforeindicates



thatCutixplcismoreprofitablebecauseithasahigherreturnoncapital

employed.

10)Grossprofitmargin:thisratioshowstheaveragegrossprofitasapercentageof

goodssold.From theabovecomputationCutixplchasabetterpercentagethan

Betaglass.

11)Netprofitmargin:thismeasurestheprofitabilityofabusinessaftertakinginto

accountallincomeandexpensesfortheperiodinquestion.From theabove

computationBetaglasshasabetternetprofitasapercentagetosales.

12)Earningspershare:thisratiomeasurestheamountofPATandpreference

dividendattributabletoeachordinaryshares.Therefore,from theanalysisCutix

plchasabetterepsratiothanBetaglass.

13)Priceearningsratio:thisratiomeasuresthenumberofyearsittakestorecoup

itsshareholdersinvestment.Therefore,Betaglassisbettersinceittakeslesser

timetorecoupitsshareholdersinvestment.

14)Earningyield:CutixplchasabetterearningyieldthanBetaglassandtherefore

theirshareholdersareabletorecoupahigherinvestment.

15)Netassetpershare:thisratioshowstheamountofnetassetattributabletoeach

ordinaryshareinissue.ThereforeBetaglasshasabetterratiothanCutixplc.

16)Dividendpershare:from theabovecomputationCutixplcdidbettersinceithas

thehigestdpsratio.



17)Dividendpay-outratio:from thecomputationaboveCutixplc.Hasahigher

dividendpay-outratiothanBetaglass.Thisindicatesthattheshareholdersfrom

Cutixplc.Gethighpayinform ofdividendascomparedtoBetaglass.

18)Dividendyield:thisratiomeasurestheactualreturnonshareholders’investment.

Therefore,basedontheabovecomputationcutixplc.Isbettersinceit’shigher

thanBetaglass.

19)Dividendcover:Betaglasshasahigherdividendcoverandisthereforebetter

thanCutixplc.

20)Gearingratio:Betaglassishighlygearedwhichisadisadvantagetothem,Cutix

plcontheotherhandislowlygearedwhichmakesitbetterthanBetaglassfor

thatyear.

21)Totaldebttoequity:basedontheabovecomputationBetaglassisbetterdueto

itslowratiowhichindicatesthatthecompanyisstablewhileCutixplc.hasa

higherchanceofliquidation.

22)Fixedinterestcover:thisratiomeasuresthenumberoftimesfixedinterestis

coveredbyprofit.Therefore,bothCutixplcandBetaglasshaveagoodchanceat

obtaiingloanfrom lenders.

FINANCIALSECTOR



RATIOCOMPUTATIONOFECOBANKPLCSTATEMENTOFFINANCIALPOSITION

ANDSTATEMENTOFPROFITORLOSS

LIQUIDITYRATIO

₦

a)Currentratio\

8,191,180,711

7,520,990,240

=1.18:1

b)Acidtestratio

8,191,180,711-2,797,417

7,520,990,240

=1.08:1

PROFITABILITYRATI0

ROCE

c)218,360,082X100

1,840,272

=118%

d)Capitalemployed

22,492,121-20,651,849

=1,840,272

e)Incometaxexpense

=112,831



SHAREHOLDERSRATIO

a)EPS

=1.06kobo

b)Priceearningsratio

7.05

1.06

=7times

c)Earningyield

1.06x100

7.05

=15%

d)Netassetpershare

22,582,196

2,113,957

=₦10

e)Dividendpershare

=61.5kobo

f) Dividendpay-out

61.5x100

1.06

=58%

g)Dividendyield

61.5x100

7.05



=8%

h)Dividendcover

1.06

61.5

=0.02times

LONGTERM SOLVENCYRATIO

i) Gearingratio

702,404

1,812,491

=0.38

j) Totaldebttoshareholders

275,539+20,651,849

1,812,491

=11.5

k)Fixedinterestcovered

435,977

1,528,410

=0.28

THERATIOCOMPUTATIONFORASSESSBANKPLCSTATEMENTOFFINANCIAL

POSITIONANDSTATEMENTOFPROFITORLOSS

LIQUIDITYRATIO

a)Currentratio\

3,955,872,785



3,527,314,852

=1.12:1

b)Acidtestratio

3,955,872,785-1,681,761,862

3,527,314,852

=0.64:1

PROFITABILITYRATI0

ROCE

c)75,248,146X100

440,799,757

=17%

d)Capitalemployed

3,968,114,609-3,527,314,852

=440,799,757

e)Incometaxexpense

=1,651,851

SHAREHOLDERSRATIO

f) EPS

=331kobo

g)Priceearningsratio

10.05

331

=0.03times



h)Earningyield

331x100

10.05

=32%

i) Netassetpershare

3,968,114,609

212,438,802

=₦18

j) Dividendpershare

=25.0kobo

k)Dividendpay-out

25.0x100

331

=7%

l) Dividendyield

25.0x100

10.05

=248%

m)Dividendcover

331

25.0

=13times

LONGTERM SOLVENCYRATIO

n)Gearingratio



251,251,383

440,799,757

=0.56

o)Totaldebttoshareholders

7,870,360+3,527,314,852

440,799,757

=8

p)Fixedinterestcovered

75,248,146

128,216,746

=0.58

THERATIOCOMPUTATIONANDINTERPRETATIONFORTHEFINANCIAL

SECTOR:

1) Currentratio:basedontheabovecomputationbothEcobankandassess

bankplcareabletosettletheircurrentliabilities.

2)Acidtestratio:Ecobankperformedbetterunderthisratioasopposedto

Assessbank,therefore,ecobankcaneasilysettleitsshortterm debts.

3)ROCE:thisratiomeasurestheprofitabilityofabusiness.Thistherefore

indicatesthatEcobankismoreprofitablebecauseithasahigherreturn

oncapitalemployed.

4)Earningspershare:thisratiomeasurestheamountofPATandpreference

dividendattributabletoeachordinaryshares.Therefore,from theanalysis

AssessbankhasabetterepsratiothanEcobank.



5)Priceearningsratio:thisratiomeasuresthenumberofyearsittakesto

recoupitsshareholdersinvestment.Therefore,Assessbankisbettersince

ittakeslessertimetorecoupitsshareholdersinvestment,whileEcobank

takealongertime.

6)Earningyield:AssessbankhasabetterearningyieldthanEcobankand

thereforetheirshareholdersareabletorecoupahigherinvestment.

7)Netassetpershare:thisratioshowstheamountofnetassetattributable

toeachordinaryshareinissue.ThereforeAssessbankhasabetterratio

thanEcobank.

8)Dividendpershare:from theabovecomputationecobankisbetter

becauseithasahigherdpsratiothanassessbank.

9)Dividendpay-outratio:from thecomputationaboveEcobankhasahigher

dividendpay-outratiothanMobilAssessbank.Thisindicatesthatthe

shareholdersfrom Ecobankgethighpayinform ofdividendascompared

toAssessbank.

10)Dividendyield:thisratiomeasurestheactualreturnonshareholders’

investment.Therefore,basedontheabovecomputationAssessbankis

bettersinceithasahigherdividendyieldascomparedtoEcobank.

11)Dividendcover:Assessbankhasahigherdividendcoverandistherefore

betterthanEcobank.



12)Gearingratio:theybothhavealowlygearedratiosincetheyarelessthan1

whichisgoodforthecompanies.

13)Totaldebttoequity:basedontheabovecomputationbothAssessbank

andEcobankarehighlygearedandarethereforelikelytobesolvent.

14)Fixedinterestcover:thisratiomeasuresthenumberoftimesfixedinterest

iscoveredbyprofit.Therefore,bothEcobankandassessbankhavea

goodchanceatobtainingloanfrom theirlenders.

HEALTHSECTOR

THERATIOCOMPUTATIONOFEKOCORPPLCSTATEMENTOFFINANCIAL

POSITIONANDSTATEMENTOFPROFITORLOSS

₦,000

LIQUIDITYRATIO

a)Currentratio

278,129

1,499,792

=0.18:1

b)Acidtestratio

278,129-50,367

1,499,792

=0.15:1

c)Receivablecollectionperiod

212,842x365days

1,472,720



=53days

d)Payablespaymentperiod

1,258,913x365days

1,289,095

=357days

e)Inventoryturnoverperiod

39,442.5x365days

1,289,095

=11days

f) Receivableturnover

1,427,720

212,842

=7times

g)Payablesturnover

1,289,095

1,285,095

=1.0times

h)Inventoryturnover

1,289,095

39,422.5

=32.7times

PROFITABILITYRATI0

ROCE

i) (328,468)x100



3,154,672

=10%

Grossprofitmargin

j) 183,625X100

1,472,720

=13%

Netprofitmargin

k)(328,468)x100

1,472,720

=(22%)

SHAREHOLDERSRATIO

a)EPS

=65.88kobo

b)Priceearningsratio

4.07

65.88

=6times

c)Earningyield

65.88x100

4.07

=16%

d)Netassetpershare

3,154,672-0

498,601



=₦6

e)Dividendpershare

249,301

498,601

=₦6

f) Dividendpayout

50x100

(66)

=(75%)

g)Dividendyield

0.5x100

4.07

=12%

h)Dividendcovered

66

50

=1.3times

LONGTERM SOLVENCYRATIO

i) Gearingratio

1,298,611

3,154,672

=0.41

j) Totaldebttoshareholders

2,798,403



3,154,672

=0.88

THERATIOCOMPUTATIONOFGLASKOSMITHPLCSTATEMENTOFFINANCIAL

POSITIONANDSTATEMENTOFPROFITORLOSS

₦,000

LIQUIDITYRATIO

a)Currentratio\

13,338,313

6,941,940

=1.92:1

b)Acidtestratio

13,338,313-3,938,707

6,941,940

=1.35:1

c)Receivablecollectionperiod

5,240,325x365days

18,411,475

=104days

d)Payablespaymentperiod

6,434,732x365days

11,654,657



=202days

e)Inventoryturnoverperiod

3,653,566.5x365days

11,654,657

=114days

f) Receivableturnover

18,411,475

5,240,325

=3.5times

g)Payablesturnover

11,654,657

6,434,732

=1.8times

h)Inventoryturnover

11,654,657

3,653,566.5

=3times

PROFITABILITYRATI0

ROCE

i) 618,389x100

8,651,191

=7%

Grossprofitmargin

j) 6,756,778X100



18,411,475

=36.7%

Netprofitmargin

k)1,160,824x100

18,411,475

=6.3%

SHAREHOLDERSRATIO

l) EPS

=52kobo

m)Priceearningsratio

6.3

52

=12times

n)Earningyield

52x100

6.3

=8%

o)Netassetpershare

3,154,672-0

249,300

=₦12.65

p)Dividendpershare

597,938

1,195,876



=₦0.5

q)Dividendpayout

50x100

52

=96%

r) Dividendyield

0.5x100

6.3

=8%

s)Dividendcovered

52

50

=1time

LONGTERM SOLVENCYRATIO

t) Gearingratio

1,298,611

3,154,672

=0.41

u)Totaldebttoshareholders

2,798,403

3,154,672

=0.88



THERATIOCOMPUTATIONANDINTERPRETATIONFORTHEHEALTH

SECTOR.

1)Currentratio:BasedontheabovecomputationofthecurrentratioGSKhasa

betterchanceofsettlingitscurrentliabilitiesthanEkocorp,sinceGSKitsratio

wasabovetheindustrialaverage.

2)Acidtestratio:iftheinventoryfrom thecurrentassetofEkocorpistakenoutthey

mayfinditdifficulttomeettheirshortterm liabilities,whileGSKperformedbetter

becausetheirratioabidesbytheruleof1:1.

3)Receivablecollectionperiod:BasedontheaboveratiocomputationEkocorphas

ashorterreceivablecollectionperiod,whileGSKislonger.Thissimplyshowsthat

Ekocorpcollectsfrom theirdebtorsjustintimetosettletheirpayables.

4)Payablespaymentperiod:from thecomputationofthisratioitshowsthatEko

corpcollectsitsrecievablesintimetosettleitpayables,whileGSKdoesnot

collectitsrecievablesintimetosettleitspayables.

5)Inventoryturnover:basedontheabovecomputationEkocorphasalower

inventoryturnoverandwillthereforebeabletoselloutatashorterperiod.

6)Receivableturnover:thisindicatesthenumberoftimesittakesreceivableto

turnoverduringaperiod.Therefore,EkocorpperformedbetterthanGSKsinceits

higher,andthehigherthebetter.

7)Payablesturnover:thismeasuresthenumberoftimespayablesareturnedover

inaperiod.TheabovecomputationindicatesthatEkocorpisbetter,sinceits

lowerandthelowerthebetter.

8)Inventoryturnover:thisratiomeasuresthephysicalturnoverofinventory,from

themomenttheyarepurchasedtothepointtheyaresold.Ekocorpisbetter

becauseithasahigherinventoryturnover.Thismeansthathesellsgoodsata

fasterpaceascomparedtoGSK.

9)ROCE:thisratiomeasurestheprofitabilityofabusiness.Thisthereforeindicates

thatEkocorpismoreprofitablebecauseithasahigherreturnoncapital

employed.



10)Grossprofitmargin:thisratioshowstheaveragegrossprofitasapercentageof

goodssold.From theabovecomputationGSKhasabetterpercentagethan

Ekocorp.

11)Netprofitmargin:thismeasurestheprofitabilityofabusinessaftertakinginto

accountallincomeandexpensesfortheperiodinquestion.From theabove

computationEkocorphasabetternetprofitasapercentagetosales.

12)Earningspershare:thisratiomeasurestheamountofPATandpreference

dividendattributabletoeachordinaryshares.Therefore,from theanalysis

EkocorphasabetterepsratiothanGSK.

13)Priceearningsratio:thisratiomeasuresthenumberofyearsittakestorecoup

itsshareholdersinvestment.Therefore,Ekocorpisbettersinceittakeslesser

timetorecoupitsshareholdersinvestment.

14)Earningyield:EkocorphasabetterearningyieldthanGSKandthereforetheir

shareholdersareabletorecoupahigherinvestment.

15)Netassetpershare:thisratioshowstheamountofnetassetattributabletoeach

ordinaryshareinissue.ThereforeGSKhasabetterratiothanEkocorp.

16)Dividendpershare:theybothperform equallywellinthisratio.

17)Dividendpay-outratio:from thecomputationaboveGSKhasahigherdividend

pay-outratiothanEkocorp.Thisindicatesthattheshareholdersfrom GSKgeta

highpayinform ofdividendascomparedtoBetaglass.



18)Dividendyield:thisratiomeasurestheactualreturnonshareholders’investment.

Therefore,basedontheabovecomputationEkocorpIsbettersinceit’shigher

thanGSK.

19)Dividendcover:Ekocorphasahigherdividendcoverandisthereforebetterthan

GSK.

20)Gearingratio:theybothperformedwellunderthisratiobutGSKperformedbetter

thanEkocorp.

21)Totaldebttoequity:basedontheabovecomputationGSKisbetterduetoitslow

ratiowhichindicatesthatthecompanyisstablewhileEkocorphasahigher

chanceofliquidation.


