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ACCOUNTING

ACC302

INTERMIDATEFINANCIALACCOUNTING

ASSIGNMENT:TERM PAPER,ACCOUNTINGRATIOSANDINTERPRETATIONOF

FINANCIALSTATEMENT

INTERPERTATIONOFFINANCIALSTATEMENTOFVARIOUSSECTOR

OILANDGASSECTOR

MOBILOILANNUALREPORTOFTHEYEAR2018

USINGDIFFERENTACCOUNTINGRATIOS

1.PROFITABILITYRATIOS;

A.ReturnoncapitalEmployed(ROCE):thisisprofitinrelationtoamountofcapital

investedoremployedinthebusiness.

ROCE=profitbeforeinterestandtaxation X100

Capitalemployed(sharecapital+reserves+longterm loans)

ROCE=13,695,459X100

194,678/2+33,578,097

=1,369,545,900

97,339+33,578,097

=1,369,545,900

33,675,436

=40.66898792



=40.67

Ai.Operatingprofitmargin=profitaftertaxation X100

Revenue(sales)

=13,695,459X100

164,609,535

=1,369,545,900

164,609,535

=8.3199670

=8.32

B.Grossprofitmargin=grossprofitX100

Revenue(sales)

=16,593,619 X100

164,609,535

=1,659,361,900

164,609,535

=10.08059406

=10.081

2.LiquidityRatios;theseratiosassesstheliquiditypositionofacompany.

A.Currentratio=currentassets

Currentliabilities

=34,183,632

19,327,716

=1.768632776



=1.77

B.Acid-testratio=currentasset–inventories

Currentliabilities

=34,183,632-17,918,599

19,327,716

=16,265,033

19,327,716

=0.8415

=0.84

3.WorkingCapitalEfficiencyRatio;thesemeasuretheefficiencywithwhichthe

entityhasmanageditsreceivables,inventoryandtradepayables.Theratiosare

usuallymeasuredintermsofaveragenumberofdays.

A.Averagecollectionperiod=tradereceivables X365days

Creditsales

=11,513,890X365

136,502,026

=30.78

B.Inventoryturnoverperiod=averageinventory\2X365days

Costofsales

=17,918,599\2X365

148,015,916

=8,959,299.5X365

148,015,916



=3,270,144,318

148,015,916

=22.093

C.Averagepayablesperiod=tradepayablesX365days

Costofsalesorcostofpurchases

=8,212,101X365

148,015,916

=2,997,416,865

148,015,916

=20.250

4.Activityratio;theseratiosassesstheefficientutilizationofthecompany’s

resourcesbyitsmanagement.

A.Inventoryturnover=costofsalesX365days

Averageinventory

=148,015,916X365

17,918,599/2

=148,015,916X365

8,959,299.5

=16.5209X365

=6,030

INTERPERTATIONOFOANDOOILANNUALREPORTFORTHEYEAR2018

1.PROFITABILITYRATIO;

A.ROCE=ProfitbeforeinterestandtaxationX100



Capitalemployed

=25,816,827X100

147,712,788

=2,581,682,700

147,712,788

=17.477

Ai.Operatingprofitmargin=profitafterinterestandtaxationX100

Revenue(sales)

=25,816,827X100

679,465,339

=2,581,682,700

679,465,339

=3.799

B.Grossmargin=grossprofitX100

Revenue

=96,273,953X100

679,465,339

=9,627,395,300

679,465,339

=14.16



2.LIQUIDITYRATIO

A.Currentratio=currentassets

Currentliabilities

=164,402,215

227,409,609

=0.722

B.Acidtestratio=currentassets–inventories

Currentliabilities

=164,402,215–26,514,991

227,409,609

=137,887,224

227,409,609

=0.606

3.WORKINGCAPITALEFFICIENCYRATIO

A.Averagecollectionperiod=tradereceivablesX365days

Creditsales

=135,177,498X365

448,013,888

=110.13

B.Inventoryturnoverperiod=AverageinventoryX365days



Costofsales

=26,514,991/2X365

583,191,386

=13,257,495.5X365

583,191,386

=4,838,985,858

583,191,386

=8.29

C.Averagepayableperiod=tradepayablesX365days

Costofsales

=184,967,900X365

583,191,386

=115.76

4.ACTIVITYRATIO

A.Inventoryturnover=costofsalesX365days

Averageinventory

=583,191,386X365

26,514,991/2

=583,191,386X365

13,257,495.5

=43.989X365

=16,056



B.Assetsturnover=revenue(sales)

Totalassets

=679,465,339

236,366,708

=2.87

BASCMATERIALSECTOR

PORTLANDPAINTSANDPRODUCTSNIGERIAPLC2018

1. PROFITABILITYRATIO

A.ROCE=profitbeforetaxationandinterestX100

Capitalemployed

=523,407X100

290,277

=52,340,700

290,277

=180.312

Ai.Operatingprofit=profitafterinterestandtaxationX100

Revenue

=523,407X100

2,829,262



=52,340,700

2,829,262

=18.49

B.Grossmargin=grossprofitX100

Revenue(sales)

=1,075,290X100

2,829,260

=107,529,000

2,829,260

=38.01

2.LIQUIDITYRATIO

C.Currentratio=currentratio

Currentliabilities

=1,718,570

700,439

=2.45

D.Acid-test-ratio=currentasset–inventories

Currentliabilities

=1,718,570–728,047

700,439

=990,523

700,439

=1,414



3.WORKINGCAPITALEFFICIENCYRATIO

A.Averagecollectionperiod=tradereceivablesX365days

Creditsales

=476,180X365

Creditsales

=173,805,700

1,277,792

=136.02

B.Inventoryturnoverperiod=averageinventoryX365days

Costofsales

=728,047/2X365

1,753,972

=364,023.5X365

1,753,972

=132,868,577.5

1,753,972

=75.75

C.Averagepayableperiod=tradepayablesX365days

Costofsales

=501,988X365

1,753,972

=104.46



4.INVESTORS/SHAREHOLDERSRATIO

A.Dividendpershare=totaldividend

Numberofshares

=39,671

793,000,000

=0.00050026

B.Priceearningperratio=2.80

0.26

=10.76

C.Earningsyield=0.26

2.80

=0.0928

D.Dividendyield=0.5

2.80

=0.17

5.ACTIVITYRATIO

A.Inventoryturnover=costofsalesX365

Averageinventory

=1,753,972X365

728,047/2

=1,753,972X365

364,023.5



=640,199,780

364,023.5

=1,758.67

B.Assetturnover=revenuesales

Totalsales

=2,829,262

2,251,468

=1.256

BOCGASESPRODUCTPLC2018

1.PROFITABILITYRATIO

A.ROCE=558,569X100

349,476

=159.83

B.Operatingprofit=558,569X100

2,869,713

=19.46

C.Grossprofitmargin=1,444,051X100

2,869,213

=50.3

2.LIQUIDITYRATIO

A.Currentratio=2,119,056

1,298,954

=1.65



B.Acidtestratio=2,119,056-156,404

1,298,954

=1.51

3.WORKINGCAPITALEFFICIENCYRATIO

A.Averagecollectionperiod=425,776X365

999,886

=155.4

B.Inventoryturnoverperiod=156,404/2X365

1,425,662

=20.02

C.Averagepayableperiod=1,026,198X365

1,425,662

=262.7

4.ACTIVITYRATIO

A.Inventoryturnover=1,425,662X365

156,404/2

=6,654.13

B.Assetturnover=2,869,713

4,491,256

=0.63

TELECOMMUNICATIONS

CHAMSPLC2018

1.PROFITABILITY



A.ROCE=301,614X100

2,348,030/2+145,522

=22.8

B.Operatingprofit=380,148X100

3,012,513

=12.618

C.Grossprofitmargin=785,534X100

3,012,513

=26.07

2.LIQUIDITYRATIO

A.Currentratio=1,755,358

3,560,169

=0.49

B.Acidtestratio=1,755,358–247,780

3,560,169

=0.42

3.WORKINGCAPITALEFFICIENCYRATIO

A.Averagecollectionperiod=1,396,054X365

830,925

=613.2

B.Inventoryturnoverperiod=247,780X365

2,226,979

=40.61



C.Averagepayableperiod=3,132,934X365

2,226,979

=513.48

4.ACTIVITYRATIOS

A.Inventoryturnovers=2,226,979X365

247,780/2

=6,561

CHAMSPLC2017

1.PROFITABILITYRATIO

A.ROCE=1,238,920X100

2,348,030/2+145,522

=0.938

B.Operatingprofitmargin=380,148X100

1,956,517

=19.429

C.Grossprofitmargin=742,993X100

1,956,517

=37.97

2.LIQUIDITYRATIO

A.Currentratios=1,740,820

4,132,750

=0.42



B.Acidtestratio=1,740,820–469,538

4,132,750

=0.307

3.WORKINGCAPITALEFFICIENCYRATIO

A.Averagecollectionperiod=1,086,988X365

126,536

=3135.4

B.Inventoryturnoverperiod=469,538X365

1,213,524

=1,080.8

4.ACTIVITYRATIO

A.Inventoryturnover=1,956,517X365

469,538/2

=3,041.8

B.Assetsturnover=1,956,517

3,031,313

=0.645

CONSUMERGOODS

GUINNESS2018



1.PROFITABILITYRATIO

A.ROCE=9,943,164X100

1,095,191/2+39,045,954

=25.1

B.Operatingprofitmargin=9,943,164X100

142,975,792

=6.95

C.Grossprofitmargin=48,625,405X100

142,975,792

=34.01

2.LIQUIDITYRATIO

A.Currentratio=54,610,047

42,847,115

=1.27

B.Acidtestratio=54,610,047–19,032,362

42,847,115

=0.830

3.WORKINGCAPITALEFFICIENCYRATIO

A.Averagecollectionperiod=23,890,304X365

70,460,083

=123.75

B.Inventoryturnoverperiod=19,032,362/2X365

94,350,387



=36.8

C.Averagepayableperiod=31,175,725X365

94,356,387

=120.6

4.ACTIVITYRATIO

A.Inventoryturnover=94,350,387X365

19,032,362/2

=3,618.8

B.Assetturnover=142,975,792

153,254,968

=0.932






